Y

‘

Form 3160=3 \'/ SUBMIT IN LICATE® Form approved.

(November 1983) (Other instructi Budget Bureau No. 1004-~0136
(fomeriy#331C) UNITED STATES Teverse side) Expires August 31, 1985
» DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BBRIAL NO.
BUREAU OF LAND MANAGEMENT UTU-0144868
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ' ™viam ALiovees on zaiss nius
la. TYPE OF WORK Not Applicable _
DRILL DEEPEN (] PLUG BACK [J | T PV soasiuass vaum
b. TYPE OF WELL Natural Buttes
o gas oTHER SinoLe oELE §. FARM OR LEASE NAMB
2. NAME OF OPERATOR CIGE
Coastal 0Oil & Gas Corporation 9. WBLL No.
3. ADDRESE OF OPERATOR 120-15-9-20
P. 0. Box 749 Denver, CO 80201-0749 (303) 573-4476 | 10. TiELD aND POOL, OR WILDCAT
4. LOCATION OF WBLL (Report location clearij\gnd in accordance with any State requirements.*) ™ Natural Buttes m 30
Atwurace go3v pNL, 1142' FEL“NE4YNE%) Section 15, T9S, R20E T s T i 5L

AND SURVEY OR ARSA
At proposed prod. zone

Same as above. Section 15, T9S, R20E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE

Approximately Five (5) Miles Southeast of Ouray, Utah Uintah Utah
13. DISTANCE FPROM PROPUSED® 16. NO. OF ACRES IN LEABSE 17. NO. OF ACRES ABSIGNED

Lo T L, e : o TIs WL

(:llo to nearest drig. untt llne. it any) 1142 480 80
18. DISTANCE FROM TrROIOSED LOCATION® 9 PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, PT. 2100'+ 6550"' \M‘TC_L Rotary
2]1. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WOBK WILL START®

4784' GR July 1, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM
812k OF HOLE SIZB OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT
12-1/4" 8-5/8" K-55 24.0# 0 - 250' 180 sx Circ. to Surface *
7-7/8" 5-1/2" K-55 17.0# 0 - 6550' 545 sx Circ. to Surface *
lﬁﬂg@m Y
* Cement volumes may change due to hole size. A
Calculate from Caliper log. MAY 1 8 1792
EIGHT-POINT RESOURCE PROTECTION PLAN ATTACHED. DIVISION OF
OIL GAS & MINING

I hereby certify that Coastal 0il & Gas Corporation is autharized by the proper

Lease Interest Owners to conduct lease operations associated with this Application

for Permit to Drill the CIGE #120-15-9-20, Federal Lease #UTU-0144868. Bond .
coverage pursuant to 43 CFR 3104 for lease activities is being provided by Coastal

0il & Gas Corporation, Nationwide Bond #CO-0018, who will be responsible for compliance
with all the terms and conditions of that portion of the lease associated with this
Application.

IN ABOVE SPACE DESCRIBE PROPOESD PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal lu to drﬂl or d-epen directionalily, give pertinent data on subsurface locations and measured and true vertieal depths. Give blowout

preventer prog;(i:

31
SIGNED é//////ﬁW/Qﬁ/ TiTLE Regulatory Analyst pars 2/ 14/92

(This space torF ern or State office ule) WTW
-l 1- 3005 \ OF UTAH DIVISION OF

PERMIT NO. APFROVAL bATE O, GAS, AND MINI
APPROVED BY TITLE DATE:
CONDITIONS OF APPROVAL, IF ANY: BY:

WELL SPACIN

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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= CERTIFICATE MWty ,
Dy R .
THIS IS TO CERTIFY THAT THE ABQUE-EM .&G@ oM
I FIELD NOTES OF ACTUAL SURVEYS'MADE-8Y ME OR
= SUPERVISION AND THAT THE SAME-ARE TRUE AND CORR THE
E BEST OF MY KNOWLEDGE AND BELNFE ‘
r Ziud g
2 i

COASTAL OIL & GAS CORP.

Well location, CIGE #120-15—-9-20, located as
shown in the NE 1/4 NE 1/4 of Section 15,
T9S, R20E, S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE NE CORNER OF SECTION 15,

T9S, R20E, S.L.B.&M. TAKEN FROM THE OURAY
QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE

SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE

UNITED STATES DEPARTMENT OF THE INTERIOR, (
GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED

AS BEING 4784 FEET.

BECISTERED

GISTRATION NO. 5709 &

REVISED: _4-8-92 REMH, AR AN
2, O ol

Untan ENGINEERING & BIOMOBRVEYING

P. 0. BOX 1758 — 85 SOUTH — 200 EAST
VERNAL, UTAH -~ 84078

SCALE DATE
1" = 1000’ 3-13-91
PARTY REFERENCES
JK. MW R.E.H. G.L.O. PLAT
WEATHER FLE
WARM COASTAL OIL & GAS CORP.
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COASTAL OIL & GAS CORPORATION
Lease #UTU-0144868, CIGE #120-15-9-20
NE/NE, Section 15, T9S, R20E
Uintah County, Utah

Drilling Prognosis

Estimated Tops of Important Geologic Markers:

Uinta Surface Wasatch 5235/
Green River 1611’ Total Depth 6550/
Estimated Depths of Anticipated Water, 0il, Gas or Mineral
Formations:

Wasatch 5235/ Gas (Primary Objective)

If any shallow water 2zones are encountered, they will be
adequately protected and reported; none anticipated. All
potentially productive hydrocarbon zones will be cemented off.

Pressure Control Equipment: (Schematic Attached)
A. Type: 10" Double Gate Hydraulic.
The Blow-Out Preventer will be equipped as follows:

1. One (1) blind ram (above).

2. One (1) pipe ram (below).

3. Kill line (2-inch minimum).

4., One (1) kill line valve (2-inch minimum).

5. One (1) choke line valve.

6. Two (2) adjustable chokes.

7. Upper kelly cock valve with handle available.

8. Safety valve & subs to fit all drill strings in use.
9, 2-inch (minimum) choke line.
10. Pressure gauge on choke manifold.

B. Pressure Rating: 2,000 psi
C. Testing Procedure:

At a mninimum, the BOP, choke manifold, and related
equipment will be pressure tested to the approved working
pressure of the BOP stack (if isolated from the surface
casing by a test plug) or to 70% of the internal yield
strength of the surface casing (if the BOP is not isolated
from the casing by a test plug). Pressure will be
maintained for a period of at least ten (10) minutes or
until the requirements of the test are met, whichever is
longer.
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3.

Pressure Control Equipment:

C.

Testing Procedure: Continued
At a minimum, the above pressure test will be performed:

1. When the BOP is initially installed.

2. Whenever any seal subject to test pressure is broken.
3. Following related repairs; and

4. At thirty (30) day intervals.

In addition to the above, the pipe and blind rams will be
activated each trip, but not more than once each day.

All BOP drills and tests will be recorded in the IADC
driller’s log.

Choke Manifold Equipment.

All choke lines will be straight lines unless turns use
tee blocks or are targeted with running tees, and will be
anchored to prevent whip and vibration.

Accumulator:

The accumulator will have sufficient capacity to close all
BOP’s and retain 200 psi above precharge. Nitrogen
bottles which meet the manufacturer’s specifications will
be used as the backup to the required independent power
source. The accumulator precharge pressure test will be
conducted prior to connecting the closing unit to the BOP
stack and at least once every six (6) months thereafter.
The accumulator pressure will be corrected if the measured
precharge pressure is found to be above or below the
maximum or minimum limits specified in Onshore Operating
Order #2.

Special Drilling Operations:

In addition to the equipment already specified in Items A
through E, above, the following equipment will be in place
and operational during air/gas drilling:

1. Properly lubricated and maintained rotating head.

2. Spark arresters on engines or water cooled exhaust.

3. Blooie line dischrage 100 feet from wellbore and
securely anchored.
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3. Pressure Control Equipment:

F. Special Drilling Operations: Continued

4.
5.

6.

10.

Straight run on blooie line.

Deduster equipment (not required for aerated water
system) .

All cuttings and circulating medium(s) shall be
directed into a reserve or blooie pit.

Float valve above bit.

Automatic igniter or continuous pilot light on the
blooie line (not required for aerated water system).
Compressors located in the opposite direction from
the blooie line and at a minimum of 100 feet from
the wellbore.

Mud circulating equipment, water, and mud materials
(does not have to be pre-mixed) sufficient to
maintain the capacity of the hole and circulating
tanks or pits.

G. Miscellaneous Information:

The Blow-Out Preventer and related pressure control
equipment will be installed, tested and maintained in
compliance with the specifications in and requirements of
Onshore Operating Order #2.

The choke manifold and BOP extension rods with hand wheels
will be 1located outside the rig sub-structure. The
hydraulic BOP closing unit will be located at least
twenty-five (25) feet from the wellhead but readily
accessible to the driller.

Exact locations and configurations of the hydraulic BOP
closing unit will depend upon the particular rig
contracted to drill this hole.

A flare line will be installed after the choke manifold,
extending 100 feet (minimum) from the center of the drill
hole to a separate flare pit.

4. The Proposed Casing and Cementing Program: (All New)

A. Casing Program

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set

12-1/4" g-5/8" 24# K-55 ST&C  0-250'
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4.

5.

The Proposed Casing and Cementing Program: (All New)

A.

Casing Program - Continued

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set
7-7/8" 5=1/2" 17.0# K-55% LT&C 0-~-6550"

Casing string(s) will be pressure tested to 0.22 psi per
foot, or 1500 psi (not to exceed 70% of the internal yield
strength of the casing), whichever is greater, after
cementing and prior to drilling out from under the casing
shoe.

Cementing Program

Surface Casing : Cement with approximately 180 sx.

Class ngn cement + additives,
circulated to surface with 100%
excess.

Production Casing: Lead with approximately 400 sx. Hi-
£fill cement with 1#/sx. capseal; tail
with 600 sx. 50-50 POZ w/10% salt, 2%
gel, .6% Halad 24, 1/4#/sx. Flocele &

1#/sx. capseal. Cement will Dbe
circulated back to surface with 30%
excess.

Actual cement volumes to be required will be determined
from the caliper log.

All waiting on cement (WOC) times will be adequate to
achieve a minimum of 500 psi compressive strength at the
casing shoe prior to drilling out.

Mud Program: (Visual Monitoring)

Interval Type Weight Viscosity Fluid loss

0-1500/ Aerated/ --==== | sescecc-s comeece---
Mist

1500-6550" Aerated W =--==== | <coccsceeos | coeseeooeo
Water

Sufficient quantities of mud materials will be maintained or
readily accessisble for the purpose of assuring well control
during the course of drilling operations.
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5.

Mud Program: (Visual Monitoring - continued)

The surface hole will be drilled with an air mist systen,
injecting water @ the rate of 15-20 gallons/minute, until the
lost circulation zone is reached € +1500’. At that point,
Coastal 0il & Gas Corporation will switch to an aerated water
system, utilizing the rig pumps to inject water at a rate of
190 gallons/minute to total depth.

Evaluation Program:

Logs : Dual Laterlog & Caliper : TD - Surface
FDC-CNL ¢ TD - 2300’/

DST’S : None anticipated.

Cores : None anticipated.

The proposed evaluation program may change at the discretion
of the wellsite geologist, with prior approval from the
Authorized Officer, Bureau of Land Manageament.

Stimulation :+ No stimulation or frac treatment has
been formulated for this test at this
time. The drill site, as approved, will
be of sufficient size to accommodate all
completion activities.

Whether the well is completed as a dry hole or as a producer,
Well Completion and Recompletion Report and Log (Form 3160-4)
will be submitted to the Vernal District Office not later than
thirty (30) days after the completion of the well or after
completion of operations being performed, in accordance with
43 CFR 3164.

Two (2) copies of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be
filed with Form 3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the Authorized
Officer, Vernal District Office, Bureau of Land Management,
170 South 500 East, Vernal, Utah 84078, Phone: (801) 789-1362.
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7.

Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No H,S
has been encountered in or known to exist from previous wells
drilled to similar depths in the general area. Maximum
anticipated bottom hole pressure equals approximately 3,046
psi (calculated at 0.465 psi/foot) and maximum anticipated
surface pressure equals approximately 1,605 psi (bottom hole
pressure minus the pressure of a partially evacuated hole
calculated at 0.22 psi/foot).

Anticipated Starting Dates and Notification of Operations:

A.

Drilling Activit

Anticipated Commencement Date : July 1, 1992
Drilling Days ' : Approximately 10 days
Completion Days : Approximately 7 days

Notification of Operations

The Vernal District Office, Bureau of Land Management will
be notified at least twenty-four (24) hours PRIOR to the
commencement of the following activities:

1. Spudding of the well. This oral report will be
followed up with a Sundry Notice (Form 3160-5).

2. Initiating pressure tests of the blow-out
preventer and related equipment.

3. Running casing and cementing of ALL casing
strings.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be
removed from a well to be placed in suspended status
without prior approval of the Authorized Officer. If
operations are to be suspended, prior approval of the
Authorized Officer will be obtained and notification given
before resumption of operations.
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8.

Anticipated Starting Dates and Notification of Operations:

B.

ifi ion of erations - Continued

In accordance with Onshore Operating Order #1, this well
will be reported on MMS Form 3160-6, "Monthly Report of
Operations", starting with the month in which operations
commence and continuing each month until the well is
physically plugged and abandoned. This report will be
filed directly with the Royalty Managemenet Progran,
Minerals Management Service, P. 0. Box 17110, Denver,
Colorado 80217.

Immediate Report: Spills, blowouts, fires, leaks,
accidents, or any other unusual occurrences shall be
promptly reported in accordance with the provisions of
NTL-3A or its current revision.

If a replacement rig is contemplated for completion
operations, a "Sundry Notice" (Form 3160-5) to that effect
will be filed for prior approval of the Authorized
Officer, and all conditions of this approved plan will be
applicable during all operations conducted with the
replacement rigqg.

Should the well be successfully completed for production,
the Authorized Officer will be notified when the well is
placed in a producing status. Such notification will be
sent by telegram or other written communication no later
than five (5) business days following the date on which
the well is placed on production.

Pursuant to NTL-2B, with the approval of the Authorized
Officer, produced water may be temporarily disposed of
into the reserve pit for a period of up to ninety (90)
days. During this period so authorized, an application
for approval of the permanent disposal method, along with
the required water analysis and other information, must be
submitted to the Authorized Officer.

Pursuant to NTL-4A, lessees and operators are authorized
to vent/flare gas during initial well evaluation tests,
not exceeding a period of thirty (30) days or the
production of fifty (50) MMCF of gas, whichever occurs
first. An application must be filed with the Authorized
Officer, and approval received, for any veneting/flaring
of gas beyond the initial thirty (30) day or otherwise
authorized test period.
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8. Anticipated Starting Dates and Notification of Operations:
B. Notification of Operations - Continued

A schematic facilities diagram as required by 43 CFR
3162.7-2, 3162.7-3, and 3162.7-4 shall be submitted to the
Vernal District Office within thirty (30) days of
installation or first production, whichever occurs first.
All site security regulations as specified in 43 CFR
3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within
fifteen (15) days after receipt of the first production
notice.

No well abandonment operations will be commenced without
the prior approval of the Authorized Officer. 1In the case
of newly-drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the
Authorized Officer.

A "Notice of Intention to Abandon" (Form 3160.5) will be
filed with the Authorized Officer within fifteen (15) days
following the granting of oral approval to plug & abandon.

Upon completion of approved plugging, a regulation marker
will be erected in accordance with 43 CFR 3162.6. The
following information will be permanently placed on the
marker with a plate, cap, or beaded-on with a welding
torch: "Fed" or "Ind", as applicable; Company Name, Well
Name and Number, Location by Quarter/Quarter, Section,
Township, Range, and Federal or Indian Lease Number.

A "Subsequent Report of Abandonment" (Form 3160-5) will be
submitted within thirty (30) days followiwng the actual
plugging of the wellbore. This report will indicate where
plugs were placed and the currenet status of surface
restoration operations. If surface restoration has not
been completed at that time, a follow-up report on Form
3160-5 will be filed when all surface restoration work has
been completed and the location is considered ready for
final inspection. Final abandonment will not be approved
until the surface reclamation work required by the
approved Application for Permit to Drill has been
completed to the satisfaction of the Authorized Officer or
his representative, or the appropriate Surface Management
Agency.
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8.

Anticipated Starting Dates and Notification of Operations:

B.

Notification of Operations - Continued

Pursuant to Onshore Operating Order #1, lessees and
operators have the responsibility to see that their
exploration, development, production, and construction
operations are conducted in such a manner which conforms
with applicable Federal 1laws and regulations and with
State and local laws and regulations to the extent that
such State and local laws are applicable to operations on
Federal and Indian lands.
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COASTAL OIL & GAS CORPORATION
- Lease #UTU-0144868, CIGE #120-15-9-20
NE/NE, Section 15, T9S, R20E
Uintah County, Utah

Multi-Point Surface Use and Operations Plan

Existing Roads: Refer to Maps "A" & "B" (shown in ORANGE)

A. The proposed wellsite is staked and four 200-foot reference
stakes are present.

B. To reach the location from the town of Vernal, Utah proceed
westerly approximately *14.0 miles on U.S. Highway 40 to the
junction of State Highway 88, exit left and proceed south
+17.0 miles on State Highway 88 to Ouray, Utah; proceed
south from Ouray *3.4 miles on the Seep Ridge Road to the
junction of this road and an existing oilfield service road
to the east; turn 1left and proceed in a southeasterly
direction along this road 1.6 miles to the junction of this
road and an existing road to the east; turn left and proceed
in a northeasterly direction +0.9 miles to the beginning of
the proposed access road. Follow road flags in a northerly
direction approximately +0.1 mile to the proposed location.

C. Access roads - refer to Maps "A" and "B".
D. Access roads within a one-mile radius - refer to Map "B".

E. The existing gravel roads will be maintained in the same or
better condition as existed prior to the commencement of
operations and said maintenance will continue until final
abandonment and reclamation of the CIGE #120-15-9-20 well
location.

Planned Access Roads: Refer to Map "B" (Shown in GREEN)

Approximately 0.1 mile of new road construction will be required
for access to the proposed CIGE #120-15-9-20 well location.

A. Width - maximum 30-foot overall right-of-way with an 18-foot
road running surface, crowned and ditched.

B. Construction standard - the access road will be constructed
in accordance with Bureau of Land Management Roading
Guidelines established for oil and gas exploration and
development activities as referenced in the BLM/USFS

publication: Surface Operating Standards for 0il and Gas
Exploration and Development (1989).
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2.

B.

Planned Access Roads: Refer to Map "B" (Shown in GREEN)

Construction standard - Continued

The access road will be constructed to meet the standards of
the anticipated traffic flow and all-weather requirements.
Construction/upgrading will include ditching, draining,
graveling, crowning, and capping the roadbed as necessary to
provide a well constructed and safe road.

Prior to construction/upgrading, +the roadway shall be
cleared of any snow cover and allowed to dry completely.

Traveling off of the thirty (30) foot right-of-way will not
be allowed.

Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they
will not cause siltation or the accumulation of debris in
the drainage crossing nor shall the drainages be blocked by
the roadbed. Erosion of drainage ditches by runoff water
shall be prevented by diverting water off at a frequent
intervals by means of cutouts.

Upgrading shall not be allowed during muddy conditions.

Should mud holes develop, they shall be filled in and
detours around them avoided.

Maximum grade - 8%

Turnouts - turnouts will be constructed along the access
route as necessary or required to allow for the safe passage
of traffic. None anticipated at this time.

Drainage design - the access road will be crowned, ditched,
and water turnouts installed as necessary to provide for
proper drainage along the access road route.

Culverts, cuts and fills - no culverts will be required.
There are no major cuts and/or fills on/along the proposed
access road route.
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2‘

Planned Access Roads: Continued

G.

J.

Surface materials (source) - any construction materials
which may be required for surfacing of the access road will
be purchased from a local contractor having a permitted
source of materials in the area, if required by the
Authorized Officer, Bureau of Indian Affairs. None
anticipated at this time. Native material from access
location and access road will be used.

Gates, cattleguards or fence cuts - none required.

Road maintenance - during both the drilling and production
phase of operations, the road surface and shoulders will be
kept in a safe and useable condition and will be maintained
in accordance with the original construction standards. All
drainage ditches and culverts will be kept clear and free-
flowing, and will also be maintained in accordance with the
original construction standards.

The access road right-of-way will be kept free of trash
during operations.

The proposed access route has been centerline flagged.

Location of Existing Wells Within a One-Mile Radius:

Please refer to Map "C"

A.
B.
C.
D.
E.
F.

G.

H.
I.

Water wells - none known.

Abandoned wells - none known.

Temporarily abandoned wells - none known.

Disposal wells - none known.

Drilling wells - none known.

Producing wells - SW1/4, SW1/4, Section 10, T9S, R20E
NW1l/4, SW1/4, Section 11, T9S, R20E
SW1/4, NW1/4, Section 14, T9S, R20E
NW1/4, SEl1/4, Section 15, T9S, R20E
SW1/4, SE1/4, Section 15, T9S, R20E
SE1/4, NW1/4, Section 15, T9S, R20E
NE1/4, SW1/4, Section 15, T9S, R20E
SEl1/4, SW1/4, Section 15, T9S, R20E
NW1/4, SW1/4, Section 15, T9S, R20E
SE1/4, NE1/4, Section 16, T9S, R20E
NW1/4, NE1/4, Section 27, T9S, R21E
NE1/4, NW1/4, Section 27, T9S, R21E

Shut-in wells - NW1/4, NW1/4, Section 15, T9S, R20E

SW1/4, NW1/4, Section 15, T9S, R20E
NE1/4, NE1/4, Section 16, T9S, R20E
Injection wells - none known.
Monitoring wells - none known.
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4.

Location of Existing and/or Proposed Facilities:

A.

If well is productive the following guidelines will be
followed:

1.

A diagram showing the proposed production facilities
layout will be submitted via Sundry Notice Form 3160-5
prior to facilities installation.

All production facilities will be 1located on the
disturbed portion of the well pad and at a minimum of
twenty-five (25) feet from the toe of the backslope or
top of the fill slope.

The production facilities (consisting primarily of a
christmas tree at the wellhead, dehydration unit, and
emergency pit) will require an area approximately 300’
X 1357.

Production facilities will be accommodated on the
existing well pad. Construction materials required for
installation of the production facilities will be
obtained from the site; any additional materials
required will be purchased from a local supplier having
a permitted (private) source of materials with the
area.

A dike will be constructed completely around those
production facilities which contain fluids (i.e.,
production tanks, produced water tanks and/or
heater/treater). These dikes will be constructed of
compacted subsoil, be impervious, hold 100% of the
capacity of the largest tank, and be independent of the
back cut.

All permanent (on-site for six months or longer) above-
the-ground structures constructed or installed
including pumping units will be painted a flat, non-
reflective, earthtone color to match one of the
standard environmental colors, as determined by the
Five (5) State Rocky Mountain Interagency Committee.

All production facilities will be painted within six
(6) months of installation. Facilities required to
comply with Occupational Health and Safety Act Rules
and Regulations will be excluded from this painting
requirement.

The required paint color is Carlsbad Canyon, Munsell
standard color number 2.5Y6/2.
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4,

Location of isti and/or Proposed

A.

jties:

If well is productive the following guidelines will be
followed:

6. If at any time the facilities located on public lands
and authorized by the terms of the lease are no longer
included in the lease (due to a contraction in the unit
or other lease or unit boundary change), the Bureau of
Land Management will process a change in authorization
to the appropriate statute. The authorization will be
subject to the appropriate rental or other financial
obligation as determined by the Authorized Officer.

7. A 4" surface gas pipeline will be installed from the
CIGE #120-15-9-20 gas well and tie into the existing
gas pipeline located in Section 15, T9S-R20E (see
attached Topo Map D). This pipeline will be inside the
Natural Buttes Unit boundary and within federal lease
#UTU-0144868. A 30’ width easement of approximately
1350/ length is requested for this pipeline. There
will be minimum surface disturbance as the pipeline
will be laid on the surface.

The production (emergency) pit will be fenced with woven
wire mesh topped with one (1) strand of barbed wire held in
place with metal side posts and wooden corner "H" braces in
order to protect livestock and wildlife. Please refer to
Item #9D (page #9) for additional information on the fencing
specifications.

During drilling and subsequent operations, all equipment and
vehicles will be confined to the access road right-of-way
and any additional areas as specified in the approved
Application for Permit to Drill.

Reclamation of disturbed areas no 1longer needed for
operations will be accomplished by grading, leveling and
seeding as recommended by the Bureau of Indian Affairs.

Location and Type of Water Supply:

A.

Freshwater for drilling will be obtained from the Indian
water line in Ouray, Utah, located in the SE1/4 of Section
32, Township 8 South, Range 20 East, Uintah County, Utah.
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5.

Location and Type of Water Supply: Continued

B.

C.

Water will be transported over existing roads via tank truck
from the point of diversion to the proposed CIGE #120-15-9-
20 well location. No new construction will be required
on/along the proposed water haul route. Access roads which
cross off-lease Tribal lands on/along the proposed water
haul route will be authorized under a separate right-of-way
grant/ special use permit to be obtained from the Uintah and
Ouray Ute Indian Tribes and/or the Bureau of Indian Affairs
prior to commencement of operations, if required.

No water well will be drilled on this location.

Source of Construction Materials:

A.

B.

Construction materials needed for surfacing of the well pad
will be native from location and/or access road.

No construction materials will be taken from Federal and/or
Indian lands without prior approval from the appropriate
Surface Management Agency.

If production is established, any additional construction
materials needed for surfacing the access road and
installation of production facilities will be purchased from
a local supplier having a permitted (private) source of
materials in the area.

No new access roads for construction materials will be
required.

Methods of Handling Waste Materials:

A.

B.

Cuttings - the cuttings will be deposited in the
reserve/blooie pit.

Drilling fluids - including salts and chemicals will be
contained in the reserve/blooie pit. Upon termination of
drilling and completion operations, the liquid contents of
the reserve pit will be removed and disposed of at an
approved waste disposal facility within ninety (90) days
after termination of drilling and completion activities.
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7. Methods of Handling Waste Materijals:

B.

Drilling fluids - Continued

In the event adverse weather conditions prevent removal of
the fluids from the reserve pit within this time period, an
extension may be granted by the Authorized Officer upon
receipt of a written request from Coastal 0il & Gas
Corporation. The reserve pit will be constructed so as not
to leak, break, or allow discharge. The reserve pit will be
lined. A plastic nylon reinforced liner will be used. It
will be a minimum of 12 MIL thickness w/sufficient bedding
(either straw or dirt) to cover any rocks. The liner will
overlap the pit walls and be covered with dirt and/or rocks
to hold it in place. No trash, scrap pipe, etc., that could
puncture the liner will be disposed of in the pit. More
stringent protective requirements may be deemed necessary by
the Authorized Officer.

Produced fluids - 1liquid hydrocarbons produced during
completion operations will be placed in test tanks on the
location. Produced waste water will be confined to a lined
pit (reserve pit) or storage tank for a period not to exceed
ninety (90) days after initial production. During the
ninety (90) day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and
location, along with the required water analysis, shall be
submitted for the Authorized Officer’s approval. Failure to
file an application within the time frame allowed will be
considered an incidence of noncompliance.

Any spills of oil, gas, salt water or other noxious fluids
will be immediately cleaned up and removed to an approved
disposal site.

Sewage - self-contained, chemical toilets will be provided
by Rocket Sanitation for human waste disposal. Upon
completion of operations, or as needed, the toilet holding
tanks will be pumped and the contents thereof disposed of in
the nearest, approved, sewage disposal facility.

Garbage (trash) and other waste material - garbage, trash
and other waste materials will be collected in a portable,
self-contained and fully-enclosed trash cage during drilling
and completion operations. Upon completion of operations
(or as needed) the accumulated trash will be disposed of at
an authorized sanitary landfill. No trash will be burned on
location or placed in the reserve pit.
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Meth a Was ateri :+ Continued

F‘

Immediately after removal of the drilling rig, all debris
and other waste materials not contained in the trash cage
will be cleaned up and removed from the well location. No
adverse materials will be 1left on the location upon the
termination of drilling and completion operations. Any open
pits will be fenced during the drilling operation and the
fencing will be maintained until such time as the pits are
backfilled.

Ancillary Facilities:

None anticipated.

Wellsite lLayout:

A.

Figure #1 shows the drill site layout as staked. Cross
sections have been drafted to visualize the planned cuts and
fills across the location. A minimum of twelve (12) inches
of topsoil will be stripped from the location (including
areas of cut, fill, and/or subsoil storage) and stockpiled
for future reclamation of the wellsite. Refer to Figure #1
for the location of the topsoil and subsoil stockpiles.
(Stockpiled topsoil will be located on the north side of the
location.) The reserve pit will be located on the south side
of the location. The flare pit will be located downwind of
the prevailing wind direction on the southwest side of
location. Access to the location will be from the south-
east.

Figure #1 is a diagram showing the rig layout. No permanent
living facilities are planned. There will be one (1) trailer
on location during drilling operations for the toolpusher.

A diagram showing the proposed production facility layout
will be submitted to the Authorized Officer via Sundry
Notice (Form 3160-5) for approval of subsequent operations.
Please refer to Item #4A (page #4) for additional
information in this regard.
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9. Wellsite Layout: Continued

D. Prior to the commencement of drilling operations, the
reserve pit will be fenced "sheep tight" on three (3) sides
according to the following minimum standards:

1.

5'

The

39-inch net wire shall be used with at least one (1)
strand of barbed wire on top of the net wire (barbed
wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire
fence).

The net wire shall be no more than two (2) inches above
the ground. The barbed wire shall be three (3) inches
above the net wire. Total height of the fence shall be
at least 42 inches.

Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used
between the corner braces. Maximum distance between
any two (2) posts shall be no greater than sixteen (16)
feet.

All wire shall be stretched, by using a stretching
device, before it is attached to the corner posts.

fourth side of the reserve pit will be fenced

immediately upon removal of the drilling rig and the fencing
will be maintained until the pit is backfilled.

E. Any hydrocarbons on the pit will be removed from the pit as
soon as possible after drilling operations are completed.

10. Plans for Reclamation of the Surface:

A. Production

1.

Immediately upon well completion, the well location and
surrounding area(s) will be cleared of all unused
tubing, equipment, debris, materials, trash and junk
not required for production.

Immediately upon well completion, any hydrocarbons on
the pit shall be removed in accordance with 43 CFR
3162.7-1.
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10. Plans for Reclamation of the Surface:

A. Production - Continued

3.

4.

The plastic or nylon reinforced pit liner shall be torn
and perforated before backfilling of the reserve pit.

Before any dirt work to restore the location takes
place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc. will be removed. Other waste
and spoil materials will be disposed of immediately
upon completion of drilling and workover activities.

The reserve pit and that portion of the location and
access road not needed for production
facilities/operations will be reclaimed within ninety
(90) days from the date of well completion, weather
permitting.

To prevent surface water(s) from standing (ponding) on
the reclaimed reserve pit area, final reclamation of
the reserve pit will consist of "mounding" the surface
+3 feet above surrounding ground surface to allow the
reclaimed pit area to drain effectively.

For production, the fill slopes will be reduced from a
1.5:1 slope to a 3:1 slope and the cut slopes will be
reduced from a 1.5:1 slope to a 3:1 slope by pushing
the fill material back up into the cut.

Upon completion of backfilling, leveling and
recontouring, the stockpiled topsoil will be evenly
spread over the reclaimed area(s). Prior to reseeding,
all disturbed surfaces (including the access road and
location) will be scarified and 1left with a rough
surface. No depressions will be left that would trap
water and form ponds. All disturbed surfaces
(including the access road and well pad areas) will be
reseeded with a seed mixture to be recommended by the
Authorized Officer, Bureau of Indian Affairs.

Seed will be drilled on the contour to an approximate
depth of one-half (1/2) inch. All seeding will be
conducted after September 15 and prior to ground frost.
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10.

11.

Plans for Reclamation of the Surface:

Dry Hole/Abandoned Location

1.

On lands administered by the Bureau of Indian Affairs,
abandoned well sites, roads, or other disturbed areas
will be restored to near their original condition.
This procedure will include:

(a) re-establishing, irrigation systems where
applicable,

(b) re-establishing, soil conditions in irrigated
field in such a way as to ensure cultivation and
harvesting of crops and,

(c) ensuring revegetation of the disturbed areas to
the specifications of the Uintah & Ouray Indian
Tribes or the Bureau of Indian Affairs at the
time of abandonment.

All disturbed surfaces will be recontoured to the
approximate natural contours with reclamation of the
well pad and access road to be performed as soon as
practical after final abandonment. Reseeding opera-
tions will be performed in the fall following comple-
tion of reclamation operations. Please refer to Item
#10A7 (page #10) for additional information regarding
the reseeding operation.

Surface Ownership:

The wellsite and proposed access road are situated on surface
lands owned by the Uintah and Ouray Ute Indian Tribes and
administered in trust by:

Bureau of Indian Affairs
Uintah & Ouray Agency

P. 0. Box 130

Fort Duchesne, Utah 84026
Phone: (801) 722-2406
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12. Other Information:

A. Coastal 0il & Gas Corporation will be responsible for
informing all persons in the area who are associated with
this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites or for
collecting artifacts.

If historic or archaeological materials are uncovered,
Coastal 0il & Gas Corporation will suspend all
operations that might further disturb such materials
and immediately contact the Authorized Officer, Bureau
of Indian Affairs.

Within five (5) working days the Authorized Officer
will inform Coastal 0il & Gas Corporation as to:

- whether the materials appear eligible for the
National Register of Historic Places;

- the mitigation measures the operator will
likely have to undertake before the site can
be used (assuming in situ preservation is not
necessary); and

- a time frame for the Authorized Officer to
complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the
Authorized Officer are correct and that
mitigation is appropriate.

If Coastal 0il & Gas Corporation wishes, at any time,
to relocate activities to avoid the expense of
mitigation and/or the delays associated with this
process, the Authorized Officer will assume responsi-
bility for whatever recordation and stabilization of
the exposed materials may be required. Otherwise,
Coastal 0il & Gas Corporation will be responsible for
mitigation costs.

The Authorized Officer will provide technical and
procedural guidelines for the conduct of mitigation.
Upon verification from the Authorized Officer that the
required mitigation has been completed, Coastal 0il &
Gas Corporation will then be allowed to resume
construction.
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12.

13.

Other Information: Continued

B.

Coastal 0il & Gas Corporation will control noxious weeds
along rights-of-way for roads, pipelines, well sites, or
other applicable facilities. A list of noxious weeds may be
obtained from the Bureau of Land Management, or the Uintah
County Extension Office. On lands administered by the
Bureau of Land Management, it is required that a "Pesticide
Use Proposal" shall be submitted, and approval obtained,
prior to the application of herbicides or other pesticides
or possible hazardous chemicals for the control of noxious
weeds.

On lands administered by the Bureau of Indian Affairs, it is
required that a "Pesticide Use Proposal" be submitted and
approval obtained prior to the application of herbicides,
pesticides or possible hazardous chemicals for the control
of noxious weeds.

Additional Stipulations for Operations on Lands Administered by
the Bureau of Indian Affairs:

A.

An archeologist, approved by the Uintah & Ouray Ute Indian
Tribes, will monitor the construction of the access road and
drill pad on the proposed CIGE #120-15-9-20 well location.

If the surface rights are owned by the Ute Indian Tribe and
mineral rights are owned by another entity, an approved
right-of-way will be obtained from the Bureau of Indian
Affairs before the operator begins any construction
activities. 1If the surface is owned by another entity and
the mineral rights are owned by the Ute Indian Tribe,
rights-of-way will be obtained from the other entity.

All roads constructed by oil and gas operators on the Uintah
& Ouray Indian Reservation will have appropriate signs.

Signs will be neat and of sound construction. They will

state:

1. that the land is owned by the Uintah & Ouray Indian
tribes,

2. the name of the operator,

3. that firearms are prohibited by all non-Tribal members,
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13. Additional Stipulations for Operations on Lands Administered by
the Bu u o i Affairs:

C. Continued

4. that permits must be obtained from the Bureau of Indian
Affairs before cutting firewood or other timber
products, and

5. only authorized personnel are permitted to use said
road.

D. All well site 1locations on the Uintah & Ouray Indian
Reservation will have an appropriate sign indicating the
name of the Operator, the lease serial number, the well name
and number, the survey description of the well (either
footages or the quarter-quarter section, section, township
and range).

E. Coastal 0il & Gas Corporation shall contact the Bureau of
Land Management and the Bureau of Indian Affairs between 24
and 48 hours prior to commencement of construction
activities. BLM: (801) 789-1362; BIA: (801) 722-2406.

F. The BLM and BIA offices shall be notified upon site
completion and prior to moving drilling tools onto the
location.

14, Lessee’s or Operator’s Representative and Certification:

Representative

Coastal 0il & Gas Corporation

Randy L. Bartley, Operations Manager
P. O. Box 749

Denver, Colorado 80201-0749

Phone: (303) 572-1121

Eileen Dey, Regulatory Analyst*
P. O. Box 749

Denver, Colorado 80201-0749
Phone: (303) 573-4476

* Contact for any additional information which may be required
for approval of this Application for Permit to Drill.
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14. Lessee’s or Operator’s Representative and Certification:

Certification:

All lease and/or unit operations will be conducted in such a
manner that full compliance is made with all applicable laws,
regulations, Onshore 0il & Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees.

Coastal 0il & Gas Corporation will be fully responsible for the
actions of their subcontractors. A complete copy of the
approved Application for Permit to Drill will be furnished to
the field representative(s) to ensure compliance and shall be on
location during all construction and drilling operations.

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the
operations proposed herein will be performed by Coastal 0il &
Gas Corporation, its’ contractors and subcontractors in
conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false
statement.

stz Gl lane/ Loy

Date Eileen Danni Dey - Regulat¢gfy Analyst
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Norman H. Bangerter
Governor

Dee C. Hansen
Executive Director

Dianne R. Nielson, Ph.D.
Division Director

Coastal Oil &
P.O. Box 749

State-of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
801-538-5340

May 21, 1992

Gas Corporation

Denver, Colorado 80201-0749

Gentlemen:

Re: CIGE 120-15-9-20 Well, 883 feet from the north line, 1142 feet from the east line,

NE 1/4

NE 1/4. Section 15, Township 9 South, Range 20 East, Uintah County, Utah

Pursuant to Utah Code Ann. § 40-6-18, (1953, as amended), Utah Admin. R. 649-2-
3, and Utah R. 649-3-4, approval to drill the referenced well is hereby granted.

In addition, the following specific actions are necessary to fully comply with this

approval:

1.

Compliance with the requirements of Utah Admin. R. 649-1 ‘et seq., Oil and
Gas Conservation General Rules.

Notification within 24 hours after drilling operations commence.
Submittal of Entity Action Form, Form 6, within five working days following |
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

Submittal of the Report of Water Encountered During Drilling, Form 7.
Prompt notification prior to commencing opgrations, if necessary, to plug

and abandon the well. Notify Frank R. Matthews, -Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or R.J. Firth, Associate

Director, (Home) (801)571-6068.

Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring

* or Venting, if the well is completed for production.

an equal opportunity employer
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Coastal Oil & Gas Corporation
CIGE 120-15-9-20 Well

May 21, 1992

Prior to commencement of the proposed drilling operations, plans for facilities for
disposal of sanitary wastes at the dril site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicable regulations are available from
the Department of Environmental Quality, Division of Drinking Water/Sanitation, telephone
(801)538-6159. :

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32251.

Sincerely,

Asséciate Director, Oil and Gas

¢
idc
Enclosures
cc: Bureau of Land Management
J.L. Thompson
woOn
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SUBMIT IN TRI\_JATE*  Fom approved.

}-‘Nomﬂi}g}-l%”) ~ (Other 1{ Budget Bu No. 10040136
. er instructions on - rean NO.
!!;:;my 3;- 3310 UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR . T
BUREAU OF LAND MANAGEMENT UTU-0144868
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ™ ™°iam ALLOTTER on 7aiss Nius
1a. TYPE OF WORK Not Applicable _
DRILL K] DEEPEN [] PLUG BACK [ | 7 oM dcassuawt Naua
b. TYPE OF WELL _ Natural Buttes
WeLL WELL oTHER ZONE zong §. FARM OR LEASE NAMB
2. NAME OF OPERATOR CIGE
Coastal 0il & Gas Corporation . 9. WBLL No,
3. ADDRESS OF OPERATOR 12 0.. 15_9_20
P. O. Box 749 Denver, CO 80201-0749 (303) 573-4476 [ 10. risip aND POOL, OR WILDCAT
4. Xocuu)n oF wiLL (Report location clearly and in accordance with any State requirements.®) Natural Buttes
tsurlace ggo3r pNL, 1142' FEL (NE%NE%) Section 15, T9S, R20E T 88, T a W on BiE
AND SURVEY OR ARBA
At proposed prod. zone
Same as above. 4 J-047- 3225/ Section 15, T9S, R20E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. STATE
Approximately Five (5) Miles Southeast of Ouray, Utah Uintah Utah
15. DISTANCE FPROM PROPUSED® 16. NO. OF ACRES IN LEABE 17. NO. OF ACRES ASSIGNED
LOCATION TO N::::l:".l' ” TO THIA WELL
m::'t:'n(::rin drig. unit l'lne. it any) 1142° 480 80
1S. DISTANCE FROM PIROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LBASE, FT. 2100'+ 6550" Rotary
21. sLEVATIONS (Show whether DF, RT, GR. ete.) 22. APPROX. DATE WORK WILL START®
4784' GR July 1, 1992
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE SI1ZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 8-5/8" K-55 24.0# 0 - 250 180 sx Circ. to Surface *
7-7/8" 5-1/2" K-55 17.0# sx Circ. to Surface *
- —
1A\ Ol ’L’57’A2526<"?
v Q < %
= v
suCos 1992 /o A
* Cement volumes may change due to hole size. 2 ) ::c}\' ’ 9
Calculate from Caliper log. DIVISION OF °.'.E e T ]
iz -~
OILGAS & MININC  \3 == N
EIGHT-POINT RESQURCE PROTECTION PLAN ATTACHED. ‘ <§ C 4%
% o/
I hereby certify that Coastal 0il & Gas Corporation is authorized b %q P egd'g
Lease Interest Owners to conduct lease operations associated with this ion

for Permit to Drill the CIGE #120-15-9-20, Federal Lease #UTU-0144868. Bond

coverage pursuant to 43 CFR 3104 for lease activities is being provided by Coastal

0il & Gas Corporation, Nationwide Bond #CO-0018, who will be responsible for compliance
with all the terms and conditions of that portion of the lease associated with this
Application.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new productive
zone. If proposal is to grlll or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer pro‘;(il. W

3 : /7 /'\

SIGNED LM”W/ TITLE Requlatory Analyst pars 2/ 14/92
(This space for Federal or State ofiice use)
PERMIT XO. Mnnovu. DATE

'7 As;s-!ﬂ"m Dl?"[l! !ﬂ' &, ’/7 &
paobte e AR 5

NS OF APPROVAL ATTACHED
NOTICE OF APPROVAL OO O T onS G2 oY

/(_./» 080 - Q,’))—/ég *See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States anv false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



NDITIONS OF APPROVAL FOR THE
APPLICATION PERMIT TO DRILL

Company/Operator: Coastal Qil and Gas Corporation
Well Name & Number: CIGE 120-15-9-20

Lease Number: U0144868

Location: NENE Sec. 15 T.9 S. R20 E.

Surface Ownership: Ute Tribe

NOTIFICATION REQUIREMENTS

Location Construction

at least forty-eight (48) hours prior to construction of location and access
roads.
prior to moving on the drilling rig.

Location Completion

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and cementing all
Cementing casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins or production resumes
Notice after well has been off production for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program.



[ r R

The plastic nylon reinforced liner shall not be tom before backfilling of the reserve pit.

ion fagiltties,



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Coastal 0Oil and Gas Corporation Well No. CIGE 120-15-9-20

Location NENE, Section 15, T9S, R20E Lease No.U - 0144868

Approval of this application does not warrant or certify that the applicant
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being
constructed and/or when well is being drilled. Contact the appropriate
surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which 0il, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this
office. Copies of State of Utah form OGC-8-X are acceptable. If
noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by
BLM at onsite) encountered during drilling, will be recorded by depth
and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

2. Pressure Control Equipment

Chart recorders shall be used for all pressure tests.

Test charts, with individual test results identified, shall be
maintained on location while drilling and shall be made available to
a BLM representative upon request.

3. Casing Program and Auxiliary Equipment

surface casing shall have centralizers on the bottom three joints,
with a minimum of one centralizer per joint.

As a minimum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 ft. above the base of the usable water zone,
jdentified at + 280 ft. If gilsonite is encountered while drilling,
it shall be isolated and/or protected via the cementing program.



Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous
waste or demonstrating a characteristic of a hazardous waste will not
be used in drilling, testing, or completion operations.

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate protection
of fresh water aquifers.

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to
this office on a weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight
hours, unless specific approval to start during other hours 1is
obtained from the A0O. However, DSTs may be allowed to continue at
night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vapor-proof for safe
operations). Packers can be released, but tripping should not begin
before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) shall be utilized to determine the top of
cement (TOC) and bond quality for the production casing.

Notification of Operations

The date on which production is commenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated or,
the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that
portion of the gas vented or flared without approval which is
determined to have been avoidably lost.




All site security regulations as specified in Onshore 0il & Gas Order
No. 3 shall be adhered to.

Other Information

All loading lines will be placed inside the berm surrounding the tank
battery.

All off-lease storage, off-lease measurement, or commingling on-lease
or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from the
wellhead to the meter and within 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the well
location. The o0il and gas meters will be calibrated in place prior
to any deliveries. Tests for meter accuracy will be conducted
monthly for the first three months on new meter installations and at
least quarterly thereafter. The AO will be provided with a date and
time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted
to the Vernal District Office. All meter measurement facilities will
conform with Onshore 0il & Gas Order No. 4 for liquid hydrocarbons
and Onshore 0il & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610 . 2_3 .

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance

with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal 0il and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), redquires that "not later
than the 5th business day after any well begins production on which
royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the
authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which
such production has begun or resumed.”



If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000 per
violation for each day such violation continues, not to exceed a
maximum of 20 days. See Section 109(c)(3) of the Federal 0il and Gas
Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(i1i).

APD approval is valid for a period of one (1) year from the signature
date. An extension period may be granted, if requested, prior to the
expiration of the original approval period.

In the event after-hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 789-3634



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

0il and gas service company wastes, such as empty drums, drum
rinsate, vacuum truck rinsate, sandblast media, painting wastes,
spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting
or containing nonexempt waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom
reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radiocactive tracer wastes

Drums, insulation and miscellaneous solids.
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS
UINTAH AND OURAY AGENCY T
FORT DUCHESNE, UTAH 84026 G
(801) 722-2406 s

IN REPLY REFER TO:

Real Estate Services o , £
Acq. & Disp. V.

Coastal 0il & Gas Corporation
600-17th Street,800-S
Denver Colorado 80202

Dear Sirs:

This is your authority to proceed with the construction of the
following right-of-way. H62-91-96

Access road and Drillsite NEl/4 Sec. 15
CIGE#120 T. 9 S.,R. 20 E., S.L.B. & M.

Environmental Analysis Report REMARKS:6. Mitigation Stipulations:
See Attached Environmental Assessment Report.

Enclosed is a Grant of Easement for this Right-of-way. Upon
completion of construction, please submit an Affidavit of
Completion with accompanying Certification in order that the Right-
of-way information is legally recorded with the U.S. Government
through the Office of Land Title & Records for the Southwest in
Albuquerque, New Mexico.

If you have any questions regarding the above right-of-way, you may
contact Mr. Roland McCook, Realty Officer or Norman F. Cambridge,
Realty Specialist at (801) 722-2406 Ext. 48/46.

Sincerely,

Pl ((M1——

0(%() Superintendent

B:coas\nc6292



_ N’

Serial No. H 62-91-96
GRANT OF EASEMENT FOR RIGHT-OF-WAY

KNOW ALL MEN BY THESE PRESENTS:

That the UNITED STATES OF AMERICA, as trustee for the UTE INDIAN TRIBE
acting by and through the Su erintendent of the Uintah and Ouray Agenc
as "Grantor", under authority contained in 209 DM 8 (39 F.R. 32166), 10 BIAM
3 (34 F.R. 637), 230 DM 3 (20 F.R. 992), and Sec. 2.11 (34 F.R. 11109),
pursuant and subject to the provisions of the Act of February 5, 1948 Stat. 117,
(25 u.s.c. 323-328), and Part 169, Title 25, Code of Federal Regulations, in
consideration of: Two Thousand Nine Hundred Fifty-Four Dollars and Seventy-
Five Cents, $2.954.75, (20) year lump sum fee, the receipt of which is
acknowledged does hereby grant to: Coastal Oil & Gas Corporation. 600~-17th
Street 800-S.. Denver, Colo. 80202 its successors and assigns, hereinafter
referred to as Grantee", an easement for right-of-way : 245.51' in length, 30’
width for an access road and 2.06 acres for a drillsite located in NE1/4 Section
15, T 9S., R. 20E., SLB&M., for the following purposes namely: The construction,
maintenance, repair, inspection, protection, operation and removal of an Access
road and Drillsite to CIGE# 120-15-9-20 location together with the necessary
appurtenances thereto, on, over and across the land embraced within the right-
of-way located in Uintah County, Utah.

TO HAVE AND TO HOLD said easement and right-of-way unto the Grantee and unto
its successors and assigns, together with the right of ingress and egress for the
purpose described above for which said easement is granted. This easement is
subject to any prior existing right or adverse claim and is for a 20 year period
beginning June 16, 1992, so long as said easement shall actually be used for the
purposes above specified. Consideration may be increased at five (5) year
intervals if necessary to reflect then existing market prices. This right-of-way

causes upon 30 days' written notice and failure of the Grantee within said notice
deriod to correct the basis of termination. (25 CFR 169:20)

A. Failure to comply with any term or condition of the grant or the applicable
‘egulations.

B. A nonuse of the right-of-way for a consecutive two-year period for the
rurpose for which it was granted.
"he conditions of this easement shall extend to and be binding upon and shall
nure to the benefit of the Successors and assigns of the Grantee. It has been
letermined that approval of this document is not such a major federal action
ignificantly affecting the quality of the human environment as to require the
'reparation of an environmental impact statement under Section 102 (2) (c) of the
ational Environmental Policy Act of 1969 (42 u.s.cC. 94332) (2) (c). 31

¢

N WITNE}S)WHEREOF, Grantor has executed this Grant of Easement this Zg
ay of //145;1/( 1992,

UNITED STATES OF AMERICA

By: | «all/f I d@/hxﬁi%
Superintendent Mh’w
U.S. Department of the Interior 2
Uintah and Ouray Agency

Fort Duchesne, UT 84026
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ENVIRONMENTAL ANALYSIS

LEASE HOLDER (PERMITTEE): Coastal Oil & Gas Corp.
LEASE OR WELL NO: CIGE #120-15-9-20

SITE LOCATION: SENE, Section 15, T9S, R20E, SLB&M
DATE: May 7, 1991

1. SITE DESCRIPTION

ELEVATION: 4784

PRECIPITATION: 4-8 inches annually

TOPOGRAPHY: Rolling hills

SOILS: Sandy hills to clay loam valley bottoms

2. VEGETATION

HABITAT TYPE: Desert shrub

PERCENT GROUND COVER: 30%

DOMINANT VEGETATION: Indian rice, galleta, fourwing saltbush, rabbitbrush,
russian thistle, mustard, sand lily, and globe mallow

OBSERVED THREATENED OR ENDANGERED SPECIES: None

3. WILDLIFE

POTENTIAL SITE UTILIZATION: Lizard, song birds, snakes, coyote, antelope,
raptors, rabbits, and rodents.

OBSERVED WILDLIFE: Lizards, and song birds

OBSERVED THREATENED OR ENDANGERED SPECIES: None

POTENTIAL FOR THREATENED OR ENDANGERED SPECIES: Slight

4. EXISTING SITE USES

RANGELAND: XX IRRIGATED CROPLAND: IRRIGATED PASTURELAND:
PRIME TIMBERLAND: PINION/JUNIPER:

5. ENVIRONMENTAIL IMPACTS

WELL SITE: 1.32 Ac. ACCESS ROAD: 0.03 Ac.
ACRES DISTURBED:1.35 Ac. WILDLIFE HABITAT DISTURBED: 1.35 Ac.
PRODUCTION LOSSES: 0.07 AUM/year.

OTHER IMPACTS: 1. A permanent scar will be left on the landscape.

2. Grazing for livestock and wildlife will be lost during the productive life
of the well.

POTENTIAL POINT-SOURCE WATER POLLUTION: HIGH MODERATE SLIGHT XX
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3., MITIGATION STIPULATIONS

¢

Before the reserve pit is backfilled all excess fluids will be removed from
the pit and taken to an approved disposal site. The liner of the pit will
not ke ripped. After the excess fluids have been removed from the pit, the
pit will be backfilled. The backfill will be constructed to form a mound
over the pit of about one foot higher than the natural ground elevation. . The
purpose of the mound is to prevent water from collecting over the pit and to
prevent water from carrying the contents of the pit into deeper geological
formations and fresh water aquifers.

7. CONSULTATION

Dale Hanberg, BIA Bob Anderson, Heitzman

Larry Tauyra, COGC H. Jackson, Jackson Constr.
Greg Darlington, BLM Robert Kay, Uintah Engineering
Bill Siersmo, CIG Alvin Ignacio - UTEM

8. UNAVOIDABLE ADVERSE EFFECTS

None of the adverse effects 1istea in item #5 above can be avoided in a
practical manner except those which were mitigated in item #6 above and
those specified in the 13 point surface use plan.

9. RELATIONSHIP BETWEEN SHORT-TERM AND LONG-TERM PRODUCTIVITY

As long as oil and gas wells are producing and the access roads are retained
there will be a total loss of production on the land and the environmental
impacts will continue to effect the surrounding area. Normally oil and gas
wells produce from 15 to 30 years. After the wells stop producing it is
standard policy to restore the surface to near its original condition.
However, even after restoration takes place it is not expected that the land
will return to it's original productive capacity.

10. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT OF NATURAL RESOURCES

There are two irreversible and irretrievable resources committed in this
action: ’

A. Oil Or Gas: O0il and gas are a non-renewable resource. Once it has been
removed it can never be replaced.

B. Damage To The Land Surface: There are three causes of damage to the soil
surface due to oil or gas wells and road construction. (1) Gravel is
normally hauled onto the site as a pad foundation for equipment and traffic
to operate on. Gravel has low fertility and low waterholding capacity,
therefore, after the site is restored the gravel must either be removed, or
incorporated into the natural landscape. (20 Chemicals are often either
accidentally spilled or intentionally applied to the site for weed and dust
control. generally, the chemicals are crude oil or production water, which

Ty
' -



contains high concent’ tic... of salt. Once chemj—als L _..ome incorporated in
the so0il they are diff\edult to remove and interfews with the soils ability to
prodauce vegetation. (3) Soil compaction occurs where the site is subject to
stormy wet weather and traffic from heavy trucks and equipment. Each of the
above items cause soil damage and after the site is restored the productive
ability of the soil will be damaged permanently.

11. ALTERNATIVES

A. Refuse Drilling: this alternative refuses the authorization of the
application for permit to drill, this action would not allow the operator to
enter upon the land surface to drill for oil or gas. Because the minerals
usually cannot be developed without encrocachment on the surface, the mineral
estate is normally and traditionally designated as dominant, and the surface
ownership subservient. The mineral operator's conduct 1is generally
prescribed only by the rule of reasonableness and the limitations that he is
not permitted to act in a wanton or negligent manner. Within their confines,
the operator has considerable latitude in the necessary use of the surface to
produce and develop the mineral estate. Therefore, if the application for
permit is not signed, the operator would undoubtedly initiate court
proceedings against the surface owner, in this case the Ute Tribe and the
Bureau of Indian Affairs. Historically the courts have upheld the right of
the mineral owner to develop the mineral resources regardless of the surface
owners desire. Therefore, the operator's rights will likely be upheld if
B.I.A. refuses to concur with the Application for Permit to drill.

B. Approve Drilling: This alternative authorizes the operator to drill for
0oil or gas as prescribed in the application, providing it complies with
stipulations which are considered reasonable. These stipulations are
specified in" item #6 above and in the 13 point surface use program.

12. WE (CONCUR WITH OR RECOMMEND) APPROVAL OF THE APPLICATION FOR PERMIT TO
DRILL THE SUBJECT WELL

Based on available information 05/07/91 , we have cleared the proposed
location in the following areas of Environmental Impact:

YES X NO Listed threatened or endangered species.

YES X NO Critical wildlife habitat.

YES X NO Historical or cultural resources.

YES NO Air guality aspects (to be used only if project is in or
' adjacent to a Class 1 area of attainment).

The necessary surface protection and rehabilitation requirements are
specified above.

Dale S. Hanberg, Range
Conservationist,
B.I1I.A. Representative
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' 13. DECLARATION

It has been determined that the drilling of the above well is not a federal
action significantly affecting the quality of the environment as would

require the preparation of an environmental impact statement in accordance
with Section 102 (2) (C) of the National Environmental Policy Act of 1969 (4:Z

USC 4331) (2) (C).
H ___//‘// )

Super endent, ‘H

Uin and Ouray Agency

cc: Roland McCook, BIA, Realty
Ferron Secakuku, Ute Tribal Energy & Minerals
Charles Cameron, BIA, O&G



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

NAME OF COMPANY: COASTAL 43-047-32251

WELL NAME: CIGE 120

Section 15 Township 9S8 Range__ 20E County_ UINTAH
Drilling Contractor CHANDLER

Rig # 1

SPUDDED: Date_7/17/92

Time 5:00 PM

How___ DRY HOLE

Drilling will commence

Reported by__ DOUG W/LEON ROSS

Telephone # 1-722-4469

CAK*//

Date 7/17/92 SIGNED
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Form 3160-5 UNITED STATES
(June 1990 DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—' for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993
5. Lease Designation and Serial No.
UTU-0144868

6. If Indian. Allottee or Tribe Name

Ute Tribal

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

1. Type ot Well .
Oil Gas
Well @ Weii D Other

Natural Buttes Unit

8. Well Name and No.

2. Name ot Operator .
Coastal 0il & Gas Corporation

CIGE #120-15-9-20
9. API Weil No.

3. Address and Teiephone No.

P.0. Box 749 Denver, - CO 80201-0749 (303) 573-4476

43-047-32032=<3 P25 ]

10. Field and Pool, or Exploratory Area

4. Locauon of Well (Footage. Sec.. T.. R.. M.. or Survey Description)
383" FNL and 1142' FEL (NE1/4NEl/4)
Section 15, T9S, R20E

Natural Buttes
11. County or Parish, State

Uintah County, UT

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent ’ D Abandonment D Change of Plans
i Recompietion New Construction

E Subsequent Report | D Plugging Back Non-Routine Fracwuring
; Casing Repair Water Shut-Off

D Final Abandonment Notice : Altering Casing Conversion to injection

X omer Report of Spud

Dispose Water

|

(Note: Report resuits of muitiple compietson on Well
Compieuon or Recompistion Report and Log form.)

13. Describe Proposed or Compieted Operations (Cleariy state ail perunent details. and give pertinent dates. including estmated date of starting any proposed work. If well is directionally drilled,

give subsurface iocations and measured and true vertical depths for ali markers and zones perunent to this work.)®

MIRU Leon Ross Drilling, Inc. Spudded surface hole @

5 PM, 7/17/92. Drilled 12-1/4" hole to 263'.

Ran 6

joints 8-5/8" 24# K-55 ST&C csg & set @ 271' KB. Cemented
w/150 sx Howco HiFill + additives. Displace w/14.7 bbls,

8 bbls return- to surface.

t

REEERT

UL 27 1992

DIVISION GF
Ol GAS R \INING

Tite Regulatory Analyst

Dute 7/22/92

f)

*See instruction on Reverse Side




STAIE OF UTAH .
DIVISION OF OIL, GAS AND MINING OPERATOR Coastal 0il & Gas Corporation OPERATOR ACCT. Ho. NO230
ENTITY ACTION FORM - FORM 6 ADDRESS P.0. Box 749
' Denver, CO 80201-0749
ACTION | CURRENT NEW API NUMBER WELL NAME g WELL LOCATION SPUD EFFECTIVE
CODE |ENTITY NO.|ENTITY NO. ) QQ sC TP RG COUNTY DATE DATE
37451 . ' -

B 2900————:57 43-047-32032 CIGE #120-15-9-20 NENE 15 -1 9s 20E |Uintah Countly 7/17/92 7/17/92

WELL 1 COMMENTS: For: CIG Exploration - |
EnLihs a_cuuj n-320-92. f;p_.
B 2900—1—> 43-047-32158 | CIGE #158-21-9-21 NESE 21 |9s 21E |Uintah Countly 7/14/92 | 7/14/92

WELL 2 COMMENTS: For: CIG Exploration i

c

WELL 3 COMMENTS:

WELL 4 COMMENTS:

i[WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)

5

-

5 9,

RSN

v o 4 _” Y
g; g%} i:}:,:u;id %ol .,:_

A - Establish new entity for new well (single well only) 3
0 - Add new well Lo existing entity (group or unit well) ?\-k, Y
C ~ Re-~assign well from one existgng entity to another existing en %pf *u;
D - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section) JuL27 1992

NOTE: Use COMMENT section to explain why each Action Code was selected. .

1/89) ' GIVISIGN CF
( DL AS R MINING

Lo

Signature

lleen ban

ey

_1/22/92
%%E;lammfmalxs:_ 5ot

Phone No. { 303

573-4476




W ~/

o A
Forr 4 160-5 UNITED STATES Bu«::OBRM AP;ROI‘&?;)US
June 1990 DEPARTMENT OF THE INTERIOR . Exoures: Maren 31 509

BUREAU OF LAND MANAGEMENT 5. Lease Designauon ana Senas No.
UTU-0144868
SUNDRY NOTICES AND REPORTS ON WELLS 0. If Indian. .-\uoneee or Tribe Name

Co not use this form for proposais to drill or to deepen or reentry to a agitferent reservour.
Jse “APPLICATION FOR PERMIT—" for such proposais .
Ute Tribal

% -7. If Con f CA. - Designa
SUBMIT IN TRIPLICATE ! - N -

e o Natural Buttes Unit
L Well X! Well : Other 8. Well Name and No,

- Name ot Operator . CIGE #120-15-9-20
Coastal 0Oil & Gas Corporation - 9. API Weil No.
* Address ang Tciepnone No 43-047-32632 j
P. O. Box 749 Denver, CO 80201-0749 (303) 573-4476 1 10. Field ana Pool. or Exploratory Area
+ Locauon o1 Well (Footage. Sec.. T.. R.. M. or Survey Description) I Natural Buttes
883' FNL & 1142' FEL (NE/NE) iTCoumy or Panish. State

Section 15, T9S-R20E |
| Uintah County, Utah
CHECK APPROPRIATE BOX(s) TC INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
—= Notice of {ntent : 3 Abanagoament — Change ot Plans
— ] g Recompienon et New Construction
X subseauent Repont I g Plugging Back L Non-Routine Fracrunng
i Caung Repasr D Water Shut-Off
D Finai Abandonment Notice | D Altenng Casing Conversion to injection
X] omer Repart of Spud - (] Dispose water
Amended Rep ort INots: Repon retuits of multipie compnnion on Well
C or R Repore ans Log torm.)
13. Describe Proposed or Compieted Operanons (Clearly state ail peruinent detaiis. and give perinent dates. including esiimated date of sarung any proposed work. If weil 1s directionativ dnilied.

8ive sudbsurface jocations and measused and true vertcal depths for ali markers and zones perunent 1o this work.)*

MIRU Leon Ross Drilling, Inc. Spudded surface hole at 5:00 p.m., 7/17/92. Drilled
12-1/4" hole to 263'. Ran 6 joints 8-5/8" 24# K-55 STsC casing and set @ 271' KB.
Cemented with 150 sx Premium Plus "AG" cement plus additives. (See attached cement

verification report.)

AUG 2 0 1992

DIVISION OF
OIL GAS & MINING

bae _8/14/92

II

«This space for edenl or Stawe office use)

Approved by Tide Date
Conditions of approvai. if any:

Tide 18 U.S.C. Secuon |m|.mk¢unhruymkmmymvilmnyanmwofusn-uymu.ﬁcnmuﬁM-um
JF fepresentanons as 10 any mamer withia its jensdiction.




CUSTOMER COPY ™\ s . BEMITION 4 ae
o =¥ DALLAS, TX 75375+1044
o . AL
3 INVUICE HALLIBURTON SERVICES [ Tworce o —=
O A Haliiburton Company P 17.,[( DV IQ]/ 234840 |07/12/1992
WELL LEASE NO./PLANT NAME WELL/PLANT LOCATION STATE WELL/PLANT OWNER |
GE 130 HINTAH UT | SaME
SERVICE LOCATION CONTRACTOR JOB PURPOSE TICKET DATE
CRNAL, UT. LEGN ROSS CEMENT SURFACE CASING 07/18/1992
ACCT. NO. CUSTOMER AGENT VENDOR NO. CUSTOMER P.O. NUMBER SHIPPED VIA FILE NO.
1068 BARCIA COMPANY TRUCK [37072
D!RECT CORRESPONDENCE TO: -
COASTAL QOIL AND BAS 410 L17TH ST.
P. G. BOX 749 SUITE 900
DENVER, CO 80201 DENVER, CO 80202-0000
PRICE REF. Nd - . e DESCRIPTION QUANTITY umM " UNIT PRICE AMOUNT
ICING AREP - WESTERN —
N0~-117  MILEAGE 55 (Ml 2.60 143,00
1 [UNT
{01-016  [CEMENTING CASING 262 |FT 630,00 630,00
. 1 |UNT
L2 GUIDE SHOE -8 5/8" 8RD THD. 1|EA 216,00 216.00
825,217 | , o ‘ |
20 ¢ v [ENTRALIZER B-5/8%=~i2.25" sl o 0 BEA S 62.00 486,00
807 .93059 ST - -~
4 " FASGRIP LIMIT CLAMP 8 5/8" 1|EA. 13.75 13.75 -4
807.44056 -
S50 HALLIBURTON WELD-A 1|LB 11.30 11,50
890.10802 | -
107-210  FLOCELE 38 [L.B 1.35 51,30
i07-277  HALLIBURTON-GEL BENTONITE 4 |SK 14,75 59.00 1
:00-207  [BULK SERVICE CHARGE . : 167 |CFT 1,15 192,05 4
i00~304  MILEAGE CMTG MAT DEL OR RETURN 406.01 |TMI .80 324.81
i04~050  |PREMIUM PLUS CEMENT = .7 150|8K - 8.86 1,329,00 4
;09-406 ~ ANHYDROUS CALCIUM CHLORIDE 3 |sK "32.50 97,50 4
INVOICE SUBTOTAL .lj ' 3,253.91
JURLICATE o
. . DISCOUNT-(BID) : . 976.17~
INVOICE BID AMOUNT R ‘ 2,277.74
*#-UTAH STATE SALES TAX . i 86.84
*+~UERNAL CITY SALES TAX 1L 17.3%
AU yAG Y w3 o» FRI3 132 913D a5 UY  Hemmmmmmmeee
1 7 1 L4 4 1 i3d 203 U9
a)t—'- ‘j l bo h ) T ! s
INVOICE TOTAL - PLEASE PAY THI? AMOUNT ==T===q-==a=u=f~av"t $23381.93
X OB T TR e N B o ARy b7 dr e ot
FOLLOWING THE MONTH IN WHICH THE INVOICE IS DATED. CUSTOMER AGREES TO PAY INTEREST B
THEREON AFT.’EH DEFAULT AT THE HlGHES; ‘B.egOFh‘ﬂJéscNoEN(‘:rERSAScATR$¢BEEg:tgeﬁ%LET?gL#E%v?g . PAG E : - 1
*ORM 1800-R4 E?.;%‘SEE %t‘:ifsf:ﬁ’?om;‘# gA'l'gAngoEt}’NET'f{:bsrous‘n AGREES TO PAY ALL COLLECTION COSTS AND » _ _

ATTORNEY FEES IN THE AMOUNT OF 20% OF THE AMOUNT OF THE UNPAID ACCOUNT.



- ‘ - TICKET

¥ races”
AGE 1 OF 1— Paces o HALUBURTON SEVICES v 234840 1]
. g Qnu—u_-c—-
w‘mﬁ:ﬂ -
2y CILe flah o | pah | s ff?—
_ngml O/~ Gas </« mmechd  um[T
ADDRESS CONTRACTOR 1

CoTr (e (o

"?E

2
;
;
:
;
5
|
;
:

din_ B-96s1= | N

n—nc—en—- .-0_-h—*-—d——hm—ﬁh—ﬂﬂhﬁ-dﬁﬁ—“ﬁ
Y bt thnsweiter defastt as

mumnmm*m&“mmm REVOND THOSE ‘STATED N oie. IS BATeRy Te PRECEDIN SENTECE Matmemon's Totiny s ooy O WAPLIED. OF MERCHANTABLITY,
-azummm-nﬁunmuﬂdﬁm- mmummmm:a:%mmdmm:hmm;mmh-:‘b.h:b.-m-“
secomanvemr . | L UNITS 1 uNInS 2
-::: mmmn. ¢ | accower DESCRIPTION av | wms av | s
200-(17 M E? N Tove b L E&J twng |2
0NG ?UMD C. ) 1 ¢4 o8
] . [}
124 28 21 éumle %hnp 1 3;4___8_%4
i ‘
40 207,920 SY (eptralsers D i5d]| 3% x oY
' '
Gl |%o7s4%0sC By A 14| g
Y ) '
250 |, 0807 Haleo e ld Whad '
] -
1 v b cemme]
: -
: i
’ ] ]
-J [} J,
— )
Total =92277,79 : :
i ]
] I
] )
' ]
' 1
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[ e b
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.- ' e b :
e . . ! - e et ! g
AS PER ATTACHED BULK MATERIAL DEUVERY TICKETNO. B- . o T ¢
.. 4 st e - g
. ." e ff :.:.,* b C FD G4 ~ ‘l‘
-.D. ’ . T amne '-. - — =“l-"—-"r\'
STOMER r 3 G, oy 1 S EZG T
>y <2 v Ay
»:;:0'7'?' B Sewd o e A ) 2 wdii
g,m“;:vta'a - BIE T, 2Bl rso ar S bR o
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-

AND FOR IAVOICE ANO
HALLEURTON SERVICES ' TICKET CONTINUATION - noxerwo._ 2 MURYD
QAM_o-—n
DA‘I’E CUSTOMER ORDER NO. WELL NO. AND FARM ‘ﬁ“
7=18-92 120 CIGE Utah
CHANGE 7O CONTRACTOR
| Coastal 01l & Gas Same Leon Ross ""B 965153
MAILING ADORESS DELIVERED FROM LOCATION CODE PREPARED 8Y
| Vernal, Utah 55685 M.L. Brewer
<CITY & STATE DELIVERED TO [TRUCK NO. IVED 8Y
Location 3778-7568
‘ m SECONDARY uNTE 2
| nerenencs Jfer.on _ OESCRIPTION et
| 504-050 | 516.00261 Premium Plus AG Cement 150 | sk |
; []
' 509-406 | 890.50812 Calcium Chloride 2% by wt 3 3
[] []
507-210 | 890.50071 Flocele %#/ sk 38 ¢ 1 !
1 [}
[ ] ]
507-277 | 516.00259 Halco Gel Neat 4 1 gk 5
R i
‘ i
H 1
i '
1
i
:
i
[ ]
]
1
Chrg - TOTALWEIGHT LOADED Mt e TOMMKLES .
mmonmmmm GL.FE'I'
500-207 '
© 500~306
i
! --8.955153




FORM APPROVED
3udger Bureau No. 1004-0135
Sxoires: Maren 31, (993

. Lease Designanion ana Senas No.

UTU-0144868

‘o . . y ‘ \}
Torm 3160-5 UNITED STATES
-une 199M DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT : C
SUNDRY NOTICES AND REPORTS ON WELLS 3

So not use this form tor proposais to anll or to deepen or reeqmm
Use "APPLICATION FOR PERMIT—' ‘or sucn drdags sis

It Ing1an. Auonee or Tribe MName

Ute Tribal

SUBMIT IN TRIPLICATE

- If Uit or CA. Agreement Designauon

Natural Buttes Unit

|
-~ t
Sr2 0 4 1ean
Tvpe or Weii o s~ |
— il T Gas - | 8
o Well A Well  __ Other TIPS T )

1. Name o1 Uperator b W D IVITY T

Well Name ana No.

CIGE 120-15-9-20

Coastal 0il & Gas Corporation
* Address ana iciepnone No

OIL CAS 2 MipiND

9.

APl Wetli No. /
43_047“5263525‘

P.0. Box 749 Denver, CO 80201-0749

+ Lucauon ot Wwetl 1Footage. Sec.. T.. R..M.. or Survey Descripuon)

(303) 573-4476

10. Fieid ana Pool. or Exploratory Area

Natural Buttes

883" FNL & 1142' FEL (NE/NE)
Section 15, T9S, R20E

1

l

|

I’ 11. County or Panisn. Swate
|

!

Uintah County, Utah

CHECK APPROPRIATE E0X(s) TO 'NDICATE NATURE OF NQTICE. REPORT,

OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

— Naotice o1 [ntent : Abanaocament

— | E..l_— Recomptetion

X_ Subseauent Report i — Plueging Back
| L Caung Repats

B Final Abandonment Notice | D Altenng Casing
)

oOer _Report of Operations

——s Change ot Plans

L New Construction

L._.l Non-Routine Fracrunng
Water Shut-Off
Conversion to Injection
Dispose Water

(Note: Repor resuits o multipss compienion on Welt
Compietion or Recompetion Repon ana Log torm.)

13, Descnbe Proposea or Compieted Operanons tClearly state ail peruinent detasis. and give pertinent dates.
give subsuriace iocations and measured and true verncal depths for ali markers and zones perunent 10 this work. )®

Please see the attached chronological history for the

drilling operations performed on the above-referenced
well.

including estimated date of suarung any proposed work. (f wetd is directonaity dniled.

/ -~
g ) N M
‘4. | hereoy ¢ “'_. v »/fo”"ﬁ
Signea ”/ /ZM‘ ‘/.// Tide Regulatory Analyst Date 9/1/92
(This spacs l £
Approved by Tide Date
Conditions of approval. if any:

*See instruction on Reverse Side



COASTAL OIL & GAS COR
CHRONOLOGICAL HISTE

CIGE #120

NATURAL BUTTES UNIT

UINTAH COUNTY, UTAH

CHANDLER #1

WI: 100% CIGE AFE: 18213

ATD: 6750° (WASATCH) SD: 8/11/92
CSG: 8-5/8" @ 271°; 5%" @ 6785’
DHC(M$): 168.0

7/18/92 271° WORT. MI Ross Orlg Co. Spud 7/17/92 at 5:00 p.m. Drill 263 of 12-
1/4" hole. Ran 6 jts 8-5/8" K-55 24# ST&C. Set at 271’ KB. Cmt w/Howco 150
sx HiFill, 2% CaCl,, 1/4#/sx Flocele. Displace w/14.7 bbls. 8 bbls returns
to surface. CC: $26,716. :

8/12/92 572° Drlig 301°/6 hrs. MIRU Chandler rig #1. NU BOP. Test BOP to 2000 psi,
test hydril to 1500 psi. PU BHA and rot hd assy. Orill cmt and shoe. Svy:
1 deg @ 296°. Drlg w/1200 CFM + 20 GPM, air mist. CC: $40,486.

8/13/92 2094° Drlg 1522°/22 hrs. Drlg, RS, chk BOPE. Drlg, svys: 1/4 deg @ 830°;
1/2 deg @ 1326°; 1-1/4 deg @ 1844°. Chg over to aerated wtr. Drlg w/aerated
wtr. Air 1200 CFM. CC: $58,366.

8/14/92 3294° Drlg 1200°/22 hrs. Drig, RS, chk BOPE. Drlg w/aerated wtr. Air 800
CFM. CC: $72,222.

8/15/92 4300° Drlg 1006°/22% hrs. Drlg, svy, RS and chk BOPE. Drlg w/aerated wtr,
CFM 1000. Svys: 1-1/2 deg @ 3309°’; 1-1/4 deg © 3815°. CC: $84,730.

8/16/92 5125° Drlg 825'/23 hrs. Drlg, svy, RS and chk BOP. Drlg w/aerated wir, CFM
600. CC: $96,050.

8/17/92 5600° Drlg 475°/17 hrs. Drlg, RS. Weld hole in flowline. Drlg, svy: 1-
3/4 deg @ 5351’; 2-1/2 deg @ 5504°. Drop svy and TFNB, chk BOP. Fill pipe
and wash 40°, no fill. Orlg w/aerated wtr w/DAP. CFM 800. CC: $104,514.

8/18/92 6250° Drlg 650°/22.5 hrs. Drlg, RS, chk BOP. Svy: 2 deg @ 6025°. Drlg
w/aerated DAP wtr, CFM 800. CC: $116,339.
8/19/92 6795’ Conditioning hole to run open hole logs. DOrlg, RS, chk BOPE. Drlg,

reach TD at 2:30 a.m., 8/19/92. Circ, short trip 25 stds, no drag or fill.
Circ, Drig brks from 6434-6443°, 6603-6638’, 6688-6695°. 6 ppb DAP wtr. Air
600 CFM. CC: $125,700.

8/20/92 6795 Pmpg cmt down 5%" csg. Circ, drop svy: 2 deg @ 6795°. TOH and SLM
BHA, no corr. RU HLS and run open hole logs: Logger’s TD 6794°. Run
CDL/DSN/GR from 6794’ to 271’ and DLL/GR/CAL from 6794 to 271°. TIH w/BHA.
LD OP & DC’s. Run 159 jts 5% " 17# J-55 LT&C csg (tally 6795.82°). Circ and
wash 25’ to btm. RU Halliburton and pump cmt down 5%" csg. CC: $178,974.

8/21/92 6795° RD MORT. Pump 30 bbls Superflush. Mix and pump 400 sx Type V Hi-Fill
standard w/.3% HR-7, 1#/sx Capseal. Tail w/545 sx Type H 50-50 Poz w/2% gel,
10% salt BWOW, .6% Halad 24, .2% CFR-3, 1#/sx Capseal, 1/4#/sx Flocele.
Displace w/157 BW. Bump plug to 2300#, 700 psi over. Full returns throughout
job w/no cmt returns. ND BOP. Set out rotary table. Set csg slips
w/100,000#. Cut off csg. RR @ 9:00 a.m., 8/20/92. CC: $209,468. FINAL

DRILLING REPORT.



~

Form 3160—4

November 19 \ - Form epproved.
‘(S_au-m ’-1’335’) ) UMTED STATES SURMIT IN DUFLICATE® l Exp‘:‘?:-mm,;t Fr-randd

- DEPARTMENT OF THE INTERIOR  ‘wimein - T
BUREAU OF LAND MANAGEMENT . _UBJ‘,Qy*_Z’SéS_
WELL COMPLETION OR RECOMPLETION REPG CUte Tribal Gurranm
la. L wel .\.\‘D:ll.l. E DRY D Other | ‘

., Ute Tribal Surface
wWERLL
b TYPE OF COMPLETION: Natural Buttes Unit

e ‘
NEew ® wink nesre. rirvG nirp. ? 2 S
wert X oveR P Barn i Other Dnu g ”; 1999 S, FARM OR LEASE NaMB
2. NAME OF OPERATON - CIGE

. UNIT AGRKEMENT NaM®

Coastal 0il & Gas Corporation . - ‘9 weLL wo.
3. ADDRESS OF UPERATOR — “*’U@:O{‘! &+ 120-15-9-20
P.0. Box 749 Denver, CO 80201-0749 (363). GAB RIMNING | Tovmis s ¥ooL. 08 WiLDCaT
4.71.0CATION OF WELL (Krpert lecation cje iy eng sn aocer X1tk any Siate requirements ) Natural Buttes.
At surface gég IE'NL & 1‘151 FEI: mEVf‘fE) L sEc T R i 0N 'SLOCK AND SURVEY
X AREX i

At top prod. interval reported below Same as above. Section 15, T9S, R20E

At total deptd  gSape 55 above.

14. PERAMIT No. ] DATE !aSLED 12, t’::t"!:-t ot 13. sTaTE
43-047-32251 | 5/21/92 Ufntan Utah
13. DATE SrUDDED [ 16. DATE T.0. WEACWED | 13, PATE CONTL (Ready 1o prod 18. CLEVATIONS (OF. RKS. BT, G3, ETC.)® | 19. ELEV. CASINGBELD
7/17/92 8/19/92 10/19/92 4784' GR
20. TOTAL DEPTH, XD & VD 21, PLUN. BACK TD.. D & T™VO 22. 17 \ll‘t.Tlrl..l coMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

6795 6681" HOW MANY unu.uou‘ SFC-TD '

24. FRODUCING INTERVAL(S). OF TRIS CONFLETION—TOF. BOTTON. NikE (MD AXD TVD)® l 25. wWas SIEBCTIONAL

6011-6696' Wasatch | b;;"" nase

26. TIPE ELICTRIC AND OTHER LOGS EUN I 27. Wad WBLL CORED
“DSN-GR: DLI“GR-Cal: CBIZCCL-GR #-24—F7— No
29, CASING RECORD (Repert ali atrings set in well)

CABING MIZE WEIGAT. LB/FT. | OEPTH SET (uD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
8-5/8" 244 271" 12-1/4" 150 sx Prem Plus AG + Add | _Noge
5-1/2" 17+# 67837 7-7/8" 945 sx HiFill & 50/50 Poz_ _None

29. LINER RECORD 30. TUBING RECORD
size TOoP (MD) SOTTOM (MD) |sacks cEMENT® | scamsw (mwp) sz NEPTR BT (MD) PACEES 88T (MD)
2-3/8™ 5916"
J1. PERFORATION RECORD (Intérvel, sice ond number) PerTed 4" X 3 CTURE. CEZR ETC
csg gun 1 JSPF @ the following dggtﬁs :W/ e 210, SHOT. FRA - c:..m e - P
6011" 6607" 6692" DEPTR INTERVAL (MD) AMOUNT AND KIND OF MATSRIAL
6193" 6617" 6696 6011-6696" 15,000 gals 15% HCL !
6440" 6636 C02: 90,258 gal base flyid
3. PRODUCTION ‘ ‘
DATS FIAST FEODUCTION FROBUCTION METNOD (Flowing, ges ifF, pumping—oiss Snd T55¢ 67 PUnP) weiL m’tulw
10/3/92 Flowing SI
DATE OF TEST HOUAS TESTED CHOKS sizE ;:::'n'.' roR O1L—8BL. GAR—MCF. WATEA—B8L. VAROIL BATIO
Y .
10/19/92 24 18/64 — | o | 1000 | o N/A
FLOW. TUBING PREEG. | CASING PRSSSUEE ;:I:‘l"l.:'r:: . 01, —asl.. GAR——MCP. WATLR~~NBL. OIL GBAVITY-API (CORS.)
575 575 — | o0 | 1000 | o N/A
34. DISPOSITION OF 048 (S0id, used for fuel, vented, ¢te.) TEST WITNESSED BT
SIWOPLC L. Miller
33. LIST OF ATTACEMENTS
mronologicl history
38. T Beredy Aat [{ tion s compiete and correet as determined from &il &vALADI¢ records
SIGNEL "// — Regulatory Analyst pare __11/19/92

‘(&cmmc“SmukrA“mondeRm%)

Litle 18 U.S.C. Section 1001, makes it a crime for any person knowingly end willfully to make to any department or agency of the
United States any false, fictitious or fraudulent Statements or representstions as to any matter within its junsdiction. .
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THE COASTAL CORPORATION
PRODUCTION REPORT

CHRONOLOGICAL HISTORY

CIGE #120 PAGE 2
SE/NE SECTION 15, T9S-R20E

NATURAL BUTTES UNIT

UINTAH COUNTY, UTAH

WI: 100% CIGE AFE: 18213

TD: 6795° (WASATCH) SD: 8/11/92

CSG: 5-1/2" @ 6785’

PERFS: 6011’-6696°

CWC(M$): 371.2

8/22/92 WOCU. Dr r u furth ity.
TC: $209,468

10/1/92 POOH w/tbg - prep to log. MIRU Flint. PU 4-3/4" bladed mill and
TIH. Tag PBTD @ 6681°. RU power swivel. Drill cmt to 6740°. Circ
hole w/3% KC1. RD swivel.

DC: $3,120 TC: $212,588

10/2/92 Flow back after breakdown. PT 5000 psi, OK. POOH w/tbg. MIRU OWP.
Log CBL & GR from 6732° to surface. Perf 6011°, 6193°, 6271°, 6440°,
6607°, 6617°, 6627, 6636°, 6692°, 6696°. RD OWP. TIH w/NC 1-jt,
SN, 209 jts tbg. MI Smith. Spot acid across perfs. POOH. LD 23
Jts. ND BOP, NU tree. NC @ 5947°, SN @ 5916°. Breakdown perfs
w/1500 gal 15%. Ball out. ISIP 1690 psi, 5 min 1610 psi, 10 min
1610 psi, 15 min 1600 psi. Max press 4950 psi, avg press 4750 psi.
RD Smith. Open well. Unload 25 BW. Well flwg - FTP 250 psi, CP 100
psi, 20/64" chk.

DC: $11,180 TC: $223,768

10/3/92 SI, WO frac. Flwd 650 MCFD dry gas, FTP 250 p51, CP 375 psi, 20/64"

chk. SI @ 1:30 p.m., 10/2/92. RDMO Flint rig. Q[gn_f_g__rgngzg.
DC: $34,000 TC: $257,768

10/14/92 Flow back after frac. MI frac tank. Fill w/wtr. MI C0O,. MIRU
Western Company. Frac Wasatch perfs 6011°-6696° w/224, 700# 20/40
sand, 120 tons CO,, 90,258 gal base fluid (30% to 12% foam quality).
ATR 30 BPM, ATP 3150 psi ISIP 2000 psi, 15 min 1950 psi. Shut well
in. Open up at 4:00 p.m. 2266 BLTBR.

DC: $70,966 TC: $328,734

10/14/92 Flwg 2.0 MMCFD CO,, FTP 1400 psi, CP 1400 psi, 18/64" chk, 6 BWPH.

10/15/92  Flwg 2.2 MMCFD CO,, FTP 1200 psi, CP 1175 psi, 18/64" chk, 15 BWPD.

10/16/92  Flwg 2.0 MMCFD CO,, FTP 1175 psi, CP 1100 psi, 18/64" chk, 10 BWPD.

10/17/92  Flwg 1.4 MMCFD CO,, FTP 700 psi, CP 700 psi, 18/64" chk, 20 BWPD.

10/18/92 Flwg 1.0 MMCFD CO, & gas, FTP 625 psi, CP 650 psi, 18/64" chk, 10
8WPD.

10/19/92  Flwg 1.0 MMCFD, FTP 575 psi, CP 575 psi, 18/64" chk, 0.25 BWPH.
10/20/92  Flwg 1.0 MMCFD gas, FTP 550 psi, CP 550 psi, 18/64" chk, 10 BWPD.
10/21/92  Flwg 1.0 MMCFD gas, FTP 500 psi, CP 500 psi, 18/64" chk, 10 BWPD.

10/22/92 SI, WOPLC. Flwd 900 MCFD dry gas, FTP 450 psi, CP 450 psi, 18/64"
chk. SI @ 7:00 a.m., 10/22/92. Drop from report



COASTAL OIL & GAS CORPQRATION
CH TORY

CIGE #120

NATURAL BUTTES UNIT

UINTAH COUNTY, UTAH

CHANDLER #1

WI: 100% CIGE AFE: 18213

ATD: 6750° (WASATCH) SD: 8/11/92
CSG: 8-5/8" @ 271’; 5%" @ 6785’
DHC(MS): 168.0

7/18/92 271° WORT. MI Ross Drlg Co. Spud 7/17/92 at 5:00 p.m. Drill 263 of 12-
1/4" hole. Ran 6 jts 8-5/8" K-55 24# ST&C. Set at 271° KB. Cmt w/Howco 150
sx HiFill, 2% CaCl,, 1/4#/sx Flocele. Displace w/14.7 bbls. 8 bbls returns
to surface. CC: $26,716.

8/12/92 572’ Drlg 301°/6 hrs. MIRU Chandler rig #1. NU BOP. Test BOP to 2000 psi,
test hydril to 1500 psi. PU BHA and rot hd assy. Drill cmt and shoe. Svy:
1 deg @ 296°. Drig w/1200 CFM + 20 GPM, air mist. CC: $40,486.

8/13/92 2094’ Drlg 1522°/22 hrs. Drlg, RS, chk BOPE. Orlg, svys: 1/4 deg @ 830°;
1/2 deg @ 1326°; 1-1/4 deg @ 1844°. Chg over to aerated wtr. Drlg w/aerated
wtr. Air 1200 CFM. C(C: $58,366.

8/14/92 3294° Drig 1200°/22 hrs. Drlg, RS, chk BOPE. Drlg w/aerated wtr. Air 800
CFM. CC: $72,222.

8/15/92 4300° Drlg 1006°/22% hrs. Orlg, svy, RS and chk BOPE. Drlg w/aerated wtr,
CFM 1000. Svys: 1-1/2 deg @ 3309°; 1-1/4 deg @ 3815°. CC: $84,730.

8/16/92 5125° Drlg 825°/23 hrs. Drlg, svy, RS and chk BOP. Drig w/aerated wtr, CFM
600. CC: $96,050.

8/17/92 5600° Orlg 475°/17 hrs. Drlg, RS. Weld hole in flowline. Drig, svy: 1-

3/4 deg @ 5351°; 2-1/2 deg @ 5504’. Drop svy and TFNB, chk BOP. Fill pipe
and wash 40°, no fill. Drlg w/aerated wtr w/DAP. CFM 800. CC: $104,514.

8/18/92 6250° Drlg 650°/22.5 hrs. Drlg, RS, chk BOP. Svy: 2 deg @ 6025°. Drlg
w/aerated DAP wtr, CFM 800. CC: $116,339.

8/19/92 6795’ Conditioning hole to run open hole logs. Drlg, RS, chk BOPE. Drlgq,
reach TD at 2:30 a.m., 8/19/92. Circ, short trip 25 stds, no drag or fill.
Circ, Drlg brks from 6434-6443°, 6603-6638°, 6688-6695’. 6 ppb DAP wtr. Air
600 CFM. CC: $125,700.

8/20/92 6795° Pmpg cmt down 5%" csg. Circ, drop svy: 2 deg @ 6795°. TOH and SLM
BHA, no corr. RU HLS and run open hole logs: Logger’s TD 6794°. Run
CDL/DSN/GR from 6794’ to 271’ and DLL/GR/CAL from 6794° to 271°. TIH w/BHA.
LD DP & DC’s. Run 159 jts 5%" 17# J-55 LT&C csg (tally 6795.82’). Circ and
wash 25’ to btm. RU Halliburton and pump cmt down 5%" csg. CC: $178,974,

8/21/92 6795’ RD MORT. Pump 30 bbls Superflush. Mix and pump 400 sx Type V Hi-Fill
standard w/.3% HR-7, 1#/sx Capseal. Tail w/545 sx Type H 50-50 Poz w/2% gel,
10% salt BWOW, .6% Halad 24, .2% CFR-3, 1#/sx Capseal, 1/4#/sx Flocele.
Displace w/157 BW. Bump plug to 2300#, 700 psi over. Full returns throughout
Jjob w/no cmt returns. ND BOP. Set out rotary table. Set csg slips
w/100,000#. Cut off csg. RR @ 9:00 a.m., 8/20/92. CC: $209,468. FINAL
DRILLING REPORT.
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Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR B a3
BUREAU OF LAND MANAGEMENT

S. Lease Designation and Serial No.

UTU-0144868
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposais

Ute Tribal Surface

7. If Unit or CA, Agrecment Designanon
SUBMIT IN TRIPLICATE e
. Type of Well 1 Natural Buttes Unit
3&1 g]&ﬁn ] Other 8. Well Name and No.
2. Name of Operator

CIGE #120-15-9-20
Coastal 0il & Gas Corporation _ 9. API Well No.

3. Address and Telephone No. 43-047-32251

P. 0. Box 749 Denver, CO 80201-0749 (303) 573-4476 10. Field and Pool, or Explorasory Area
4. Locauon of Well (Foouge. Sec.. T.. R.. M.. or Survey Description’ Natural Buttes
i1. County or Parish, State
883' FNL & 1142' FEL (NE/NE)
Section 15, T9S-R20E

Uintah County, Utah

D Final Abandonment Notice

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION { TYPE OF ACTION
DNonceoflmem ' DAuMomml DChmgeome
Recompletion New Construction
@ Subsequent Report I D Plugging Back Noa-Routine Fracuring
: Casing Repair D Water Shut-Off
!

Altering Casing Conversion to Injection
omer _First Sales D Dispose Water
(Note: Report resuits of muitipie compietson on Well
' Compietion or Recompiction Repont and Log form.)

13. Describe Proposed or Compieted Operations (Clearly stte ai) perinent detals. and give perunent dates. including estimated date of starung any proposed work. If well is directionaily drilled,
Bive subsurface iocations and measured and true vertical depths for aii markers and zones perunent to this work.)*®

The above referenced well was connected tOVCIG'S gés salesline and first sales occurred

@t 11:15 a.m., 1/27/93, with a rate of 1419 MCFPD, 0 BOPD, 0 BWPD, FTP 2400 psi, CP
2377 psi, on 8/64" choke. .

]B}E@E

FES 0 1 1993

DIVIBION G

LA B s

14. 1 hereoy

Signed Regulatory Analyst pae _1/28/93
(This space for Federal of State office use) 1/4

A Title Daze

cmm bzf approval. if any: '

Title 18 U.S.C. Secuion 1001, makes u a crime ﬁot'u_!y person knowingly

lndvillfunynmhnuydepmunorlmofme Unuted States any faise, fictiious or frauduient statements
OF representations as {0 any matier within its jurisdiction.

*See instruction on Reverse Side
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UTAH DIVISION OF OIL, GAS AND MINING
EQUIPMENT INVENTORY

Operator:_COASTAL OIL & GAS CORP ease: State:_ Federal: X Indian:__ Fee:_

Well Name: CIGE 120-15-9-20 APl Number: 43-047-32251
Section: 15 Township:_9s Range:20 County: UINTAH Field:_NATURAI. RUTTES
Well Status:__pgy Well Type: Oil: Gas: YES

PRODUCTION LEASE EQUIPMENT:__ygg  CENTRAL BATTERY:

¥  Well head N __ Boiler(s) N Compressor N__ Separator(s)
Y  Dehydrator(s) _y Shed(s) N Line Heater(s) N __ Heated Separator
N __ VRU N__ Heater Treater(s)
PUMPS:
Triplex Chemical Centrifugal
LIFT METHOD:
Pumpjack Hydraulic Submersible Flowing

GAS EQUIPMENT:

Y Gas Meters N Purchase Meter Y Sales Meter

TANKS: NUMBER SIZE
Oil Storage Tank(s) __BBLS
Water Tank(s) BBLS
Power Water Tank BBLS
veEs  Condensate Tank(s) 1-100 BARREL- BBLS

Propane Tank

REMARKS: PEHYDRATOR & SALES METER CONTAINED IN SENGLE SHED.

Location central battery: Qtr/Qtr: Section:_15 _ Township:_9S __ Range:_20E

Inspector: DENNIS INGRAM . Date: 5/3/93

I RIS DAL TN TR TR AN TRV GG L0 e g
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Sarm dianes UNITED STATES ‘ . FORM APPROVED
<A pwn DEPARTMENT OF THE INTERIOR e No. |ID-0L33,
BUREAU OF LAND MANAGEMENT $ Lease Desivnauon sng denss NO.
UTU—0144868
SUNDRY NOTICES AND REPORTS ON WELLS e

=9 "t .se this rorm for broposais to cril or 1o ceecen or reentrv 1o a aiferent reservorr.
Jse “APPLICATION FOR PERMIT— Py

Ute Tribal
T i Uit or CA. Agreemem Designsuon

S — SO 21993 . Natural Buttes Unit

o X ~ other {'8. Well Name ana No.
.ame o1 Uoerator DIVISION Or CIGE 120-15-9-20
Coastal 0il & Gas Corporation O GA AS & HININT APl Wen No.
Adaress 4ng ciepnone \o il 43-047‘32251
P. 0. Box 749 Denver, CO 80201-0749 (303) 573-4476 10. Fie1a ana Fool. or Expioraory Area
© Lwauon of aen (Footage. sec.. T . R.. M. or survey Deseripniom: Natural Buttes

i 1. Countv or Pansn. Siate

883" FNL & 1142' FEL (NE/NE) ;
Section 15, T9S-R20E Uintah County, Utah

~~ECK APPROPRIATE SOX(s) TC 'NDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA

TVBE 2F 2UBMISSION TVee o TION

X Nouce ot iatent —= Abanaoamen: — Change or Plans

_ ‘= Recomuotenon 'L=. New Construction

— Subseauent Repont —= Plugging Bacx — Nun-Routine Fracrunag

_ f L_i Caung Resarr O water Shut-Off

—= Final Abanaonment Notice | |___l Altenng Casing w Conversion to injecnon
K} Owmer _ NTL ZB; v b pose Water

1018 REDON rriuns & MG COMPmnen on Wetl
| Compurtsnn or R ecomonnn Hevern ang Lot lorm ¢

3. Descnoe Pr orC O ns (Clearly sate ail perunent detaus. and five pernnent dates. inCiuding estimated aate of samng any proposea work. If wetl 18 durectoRaly dniled.
f1ve subsustace iocations ana Meassred and rue verucal depws fof al, marxers and ZONES pErunent 10 Lits work.)*®

Coastal 0il & Gas Corporation hereby requests vermission to dispose of produced water in
unlined pits per NTL 2B, IV; for the subject well:

1) This well is completed in the Wasatch formation and oroduces less than 5 barrels of
water ver day on a monthly basis.

2) Two unlined pits per location are used, in most cases, due to the size and layout of
the location: 40" x 40' x 8' and 6' x 6' x 6' deep with berms surrounding them. Each
pit is fenced and has cement corner posts, per BLM specifications. (See the attached
typical facilities diagram.)

3) The average evaporation rate for the area compensated for annual rainfall is 70 inches
per year.

4) The estimated percolation rate based on the soil characteristics under and adjacent
to the pits is 2-6 inches per hour.

5) The depth of usable water aquifers in this area is approximately 1500 feet.

Accapied by e State
of Umh D e

ﬁW"FMI

L L 15 Y /

v-‘ tor Federas or Stae oifice w um

Approved by

Vii;uuumnnnodnouNUDSRD T
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42-047-222%

Form.3160-5 “eNITED STATES

FORM APPROVED
. No. 1004-0
' (Fune 1990) DEPARTMENT OF THE INTERIOR s March 31, oo
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No,
SUNDRY NOTICES AND REPORTS ON WELLS feg :ﬁ ﬁ',‘ff, Spr :gsheet
N . . . y n
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. e
Use "APPLICATION FOR PERMIT - " for such proposals See attached spreadsheet
- , 7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE See attached spreadsheet
i. Type of Well Ga
Qil ]
Well Well D Other 8. Well Name and No.
2 Namm of Operetor See attached spreadsheet
Coastal 0il & Gas Corporation 9. API Wall No.
3. Address and Telephone No. See attached sgreadsheet
P.0. Box 749, Denver, CO 80201-0749 (303) 573-4476 10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) See attac'hed spr‘eadheet
See attached spreadsheet 11. County or Parish, State
Uintah Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m Notice of Intent D Abandonment D Change of Plans
Recompletion New Construction
D Subsequent Report D Plugging Back Non-Routine Fracturing

D Casing Repair

D Altering Casing Conversion to Injection

Other Dispose Water
(Note: Report results of multiple completion on Well
Cormpletion or Recampletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state alt pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Water Shut-Off
D Final Abandonment Notice

0000

The operator requests permission to empty produced water into tanks on the listed locations. The produced

water will then be transported by truck to the underground injection well, NBU #159, located at NE/SW
Section 35, T9S-R21E.

ECEIVE

FEB 02 1998

DIV. OF OIL, GAS & MINING

14. 1 hereby cheiff that the foreBoing is tre and correct Bonr=|r'ie Carson » B
Sigaed ; Tite Sr. Environmental Analyst Dats .. 1/28/98

(This spnfe for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
of representations as to any matter within its jurisdiction.

e —————————————————
e

* See Instruction on Reverse Side



Well Name |API No. Lease Designation | If indian, |Footages Qtr/Qtr__|Location Field County

& serial number Allottee or

Tribe Name

CIGE 19 43-047-30459 |ML-3141-A Ute Tribe 1231' FWL & 1223'FSL | SWSW [Sec. 16-9S-21E Natural Buttes | Uintah
CIGE 22 43-047-30501 |U-0144868 N/A 1980' FNL & 1980' FWL | SENW [Sec. 15-9S-20E Natural Buttes | Uintah
CIGE 30 43-047-30498 |U-01791 N/A 1307'FNL & 1419'FWL | SWSE [Sec. 6-10S-21E Natural Buttes | Uintah
CIGE 37D |43-047-30910{U-0576 Ute Surface {1031' FSL & 1481' FEL SWSE |Sec. 21-9S-21E Natural Buttes | Uintah
CIGE 44 43-047-30527 |U-01188 Ute Tribal |513' FSL & 503' FEL SESE _ [Sec. 9-9S5-21E Natural Buttes | Uintah
CIGE 45 43-047-30528 |U-01193 Ute Tribe [1019'FNL & 778' FEL NENE  |Sec. 15-9S-21E Natural Buttes | Uintah
CIGE 60 43-047-30549|U-01193 Ute Surface |2156' FNL & 1813' FWL | SENW |Sec. 14-9S-21E Natural Buttes | Uintah
CIGE 61 43-047-30580|U-01193 Ute Surface [1815' FNL & 1822' FWL | SENW [Sec. 13-9S-21E Natural Buttes | Uintah
CIGE 1 43-047-30636 |U-0575 Ute Surface |1894' FSL & 804' FEL NESE _ |Sec. 20-9S-21E | Natural Buttes | Uintalf”
CIGE 78C _ |43-047-30870 |U-38409 Ute Tribe [1279'FNL & 1477'FWL | NENW [Sec. 16-9S-21E Natural Buttes | Uintah*
CIGE 86D [43-047-30886 [ML-3282 Ute Tribe |1080' FSL & 1558' FEL SWSE |Sec. 16-9S-21E Natural Buttes | Uintah
CIGE 99D  |43-407-31223 |U-01189-ST N/A 760' FNL & 1980' FEL NWNE |Sec. 26-9S-21E Natural Buttes | Uintah
CIGE 110  |43-047-31959|UTU-05758B . Ute Surface |553' FSL & 2016' FEL SWSE [Sec. 7-9S-21E Natural Buttes | Uintah
CIGE 111D [43-047-32305|U-01193 Ute Surface |1041' FSL & 2265' FWL | SESW [Sec. 13-9S-21E Natural Buttes | Uintah
CIGE 112D |43-047-31945|UTU-0581 N/A 660' FSL & 660' FEL SESE _ |Sec. 19-9S-20E Natural Buttes | Uintah
CIGE 120 _ |43-047-32251|UTU-0144868 Ute Tribe |883'FNL & 1142' FEL NENE |Sec. 15-9S-20E Natural Buttes | Uintah
CIGE 121  |43-047-32252|UTU-0144868 N/A 1996’ FNL & 1980' FEL SWNE |Sec. 15-9S-20E Natural Buttes | Uintah
CIGE 122  |43-047-32098 |UTU-0149767 Ute Surface |[1064' FNL & 918' FEL NENE |Sec. 7-9S-21E Natural Buttes | Uintah
CIGE 125 143-047-32084 |UTU-01193 Ute Surface |707' FNL & 635' FWL NESW [Sec. 16-9S-21E Natural Buttes | Uintah
CIGE 127  |43-047-32036 |ML-3141 Ute Tribe [2175' FSL & 2200' FWL | NESW [Sec. 16-9S-21E Natural Buttes | Uintah
CIGE 142  |43-047-31994 [ML-01189 N/A 1461' FNL & 847' FEL SENE  |Sec. 25-9S-21E Natural Buttes | Uintah
CIGE156  [43-047-32195|ML-3282 Ute Tribe [1776' FSL & 611' FEL NESE |Sec. 16-9S-21E Natural Buttes | Uintah
CIGE157  |43-047-32160|UTU-38409 N/A 2200' FNL & 700' FWL SWNW _|Sec. 16-9S-21E Natural Buttes | Uintah
CIGE 158__|43-047-32158|UTU-0576 N/A__ 11980'FSL & 660' FEL | "NESE _[Sec.21-95-21E | Natural Buttes | Uintah |
CIGE 163  |43-047-32192|UTU-01193 Ute 1678' FNL & 803' FEL SENE _ [Sec. 15-9S-21E Natural Buttes | Uintah{
CIGE 170  |43-047-32403|U-01193 Ute Surface |632' FWL & 1775' FNL SWNE |Sec. 14-9S-21E Natural Buttes | Uintah )~
CIGE 171 143-047-32348|U-01095-A Ute Tribe |377'FSL & 2008' FEL SWSE |Sec. 15-9S-21E Natural Buttes | Uintah
COGC2 43-047-30967 |U-0577-B Ute Surface |802' FNL & 1902' FWL NENW_ |Sec. 22-9S-20E Natural Buttes | Uintah
NBU 6 43-047-30083 |U-0149076 Ute Surface |1434' FEL & 1356' FSL NWSE |Sec. 24-9S-21E Natural Buttes | Uintah
NBU 42 43-047-31735|U-463 N/A 2181'FNL & 1621'FWL | SENW [Sec. 30-9S-22E Natural Buttes | Uintah
NBU 45N |43-047-30875|U-0144868-B N/A 1555' FSL & 792' FWL SWSW_ |Sec. 12-9S-20E Natural Buttes | Uintah
NBU 48N3 43-047-30538 |U-0359 Ute 1866' FNL & 382' FWL SWNW [Sec. 18-95-22E Natural Buttes | Uintah
NBU 49V 143-047-31249|U-463 N/A 1161'FNL & 2017' FEL NWNE |Sec. 30-9S-22E Natural Buttes | Uintah
NBU 52J 43-047-30850|U-463 N/A 2122'FSL & 754' FWL NWSW _[Sec. 30-9S-22E Natural Buttes | Uintah
NBU 57N 143-047-30867 |U-01194ST N/A 570' FNL & 1925' FWL NENW [Sec. 27-9S-21E Natural Buttes | Uintah
NBU 63N3 |43-047-31097 |U-14317 Ute Surface |1980' FNL & 660’ FWL SWNW [Sec. 12-9S-21E Natural Buttes | Uintah
NBU 64N3 |43-047-31098 |U-0575-B Ute Tribe {1975' FSL & 751' FEL NESE |[Sec. 8-9S-21E Natural Buttes | Uintah
NBU 78 43-047-31762]U-463 N/A 1239' FNL & 625' FWL NWNW _ |Sec. 30-9S-22E Natural Buttes | Uintah




Well Name |API No. Lease Designation | If Indian, |Footages Qtr/Qtr _|Location Field County
& serial number Allottee or
Tribe Name
NBU 83J 43-047-31235|U-01194-A-ST N/A 1532' FSL & 1835°' FWL NESW |Sec. 27-9S-21E Natural Buttes | Uintah
NBU 104 43-047-31957 [ML-3282 Ute Surface |1181' FNL & 986' FEL SENE [Sec. 16-98-21E Natural Buttes | Uintah
NBU 106 43-047-31946 [UTU-0576 N/A 1980' FSL & 1980' FWL NESW [Sec.21-9S-21E Natural Buttes | Uintah
NBU 110 43-047-31924 [UTU-0576 N/A 637' FNL & 698' FEL NENE |[Sec. 28-9S-21E Natural Buttes | Uintah
NBU 119 43-047-31927|UTU-01416A N/A 603’ FNL & 528' FEL NENE |[Sec. 15-10S-21E Natural Buttes | Uintah
NBU 121Y {43-047-32086 |UTU-01193 Ute Surface |819' FNL & 2163' FEL NWNE (Sec. 13-9S-21E Natural Buttes | Uintah
NBU 122 43-047-32303|U-01193 Ute Tribe [1047' FSL & 678' FEL NESE |Sec. 13-9S-21E Natural Buttes | Uintah
NBU 124 43-047-31971 |ML-3282 Ute Tribe [435' FNL & 2295' FEL NWNE |Sec. 16-9S-21E Natural Buttes | Uintah |
NBU 125 43-047-32350|U-0575 N/A 760' FEL & 620' FSL SESE |Sec. 17-9S-21E Natural Buttes | Uintahy”
NBU126 43-047-32349 |U-0576 N/A 2200' FWL & 1600' FNL SENW |Sec. 21-9S8-21E Natural Buttes | Uintah™
NBU 127 43-047-31963 |UTU-0576 Ute Tribe [2285'FNL & 741' FWL SWNW [Sec. 21-9S8-21E Natural Buttes | Uintah
NBU 128 43-047-31964 [UTU-0576 Ute Surface |996' FSL & 951' FWL SWSW |Sec. 21-9S-21E Natural Buttes | Uintah
NBU 129 43-047-31965|UTU-010950A Ute Tribe |2055' FNL & 569' FEL SENE |Sec. 22-9S-21E Natural Buttes | Uintah
NBU 130 43-047-31967 [UTU-0147566 N/A 2159' FNL & 828' FWL SWNW [Sec. 22-9S-21E Natural Buttes | Uintah
NBU 133 43-047-31978|ML-22582 N/A 469' FSL & 1740' FEL SWSE [Sec. 35-9S-21E Natural Buttes | Uintah
NBU 144 43-047-32022 |ML-22651 N/A 1501' FNL & 1719' FEL SWNE |Sec. 2-108-22E Natural Buttes | Uintah
NBU 145 43-047-31976|ST-U-01194A N/A 661' FNL & 1440' FEL NWNE |Sec.27-9S-21E Natural Buttes | Uintah
NBU 175 43-047-32143|U-0576 N/A 1902' FWL & 658' FNL SWNW [Sec. 28-9S-21E Natural Buttes | Uintah
NBU 176 43-047-32144|U-0576 N/A 2071' FNL & 604' FWL SWNW |Sec. 28-9S-21E Natural Buttes | Uintah
NBU 177  [43-047-32112 |UTU-0581 N/A 1855' FSL & 760' FEL NESE |[Sec. 29-9S-21E Natural Buttes | Uintah
NBU 178 43-047-32121 |UTU-0581 N/A 466°' FNL & 1781' FEL NWNE |Sec. 30-9S-21E Natural Buttes | Uintah
NBU 181 43-047-32161|UTU-0576 Ute Tribe |503' FSL & 1849' FWL SESW |Sec. 9-9S-21E Natural Buttes | Uintah
NBU 183 43-047-32122{U-01194A N/A 2014' FNL & 646' FWL SWNW [Sec. 27-9S-21E Natural Buttes | Uintah
NBU 184 43-047-32170{UTU-0463 N/A 541' FSL & 1778' FWL SESW [Sec. 30-98-22E Natural Buttes | Uintah
NBU 191 43-047-32298|U-010950-A N/A 694' FSL & 383' FWL SWSW iSec. 15-9S8-21E Natural Buttes | Uintah (
NBU 192 43-047-32299 |U-0147566 N/A 753' FNL & 2013' FWL NENW |Sec. 22-9S-21E Natural Buttes | Uintah |
NBU 193 43-047-32300{U-010950-A N/A 660' FSL & 660' FWL SWSW |Sec. 22-9S8-21E Natural Buttes | Uintah
NBU 194 43-047-32296 |U-010959-A N/A 1765' FSL & 1709' FWL NESW [Sec. 22-9S-21E Natural Buttes | Uintah
NBU 195 43-047-32355|U-014137 N/A 700' FNL & 2000' FEL NWNE |Sec. 11-9S-21E Natural Buttes | Uintah
NBU 199 43-047-32337|U-0576-A Ute Surface [369' FWL & 460' FSL SWSW |Sec. 9-9S-21E Natural Buttes | Uintah
NBU 202 43-047-32338|U-0149767 N/A 800' FNL & 600' FEL NENE |[Sec. 8-9S-21E Natural Buttes | Uintah
NBU 214 43-047-32466 |U-01194A-ST N/A 1945' FSL & 600' FWL NWSW |Sec. 27-9S-21E Natural Buttes | Uintah
NBU 312-2E [43-047-32288 |ML-21510 Ute Surface [1181' FSL & 1992' FEL SWSE |Sec. 2-9S-21E Natural Buttes | Uintah
NBU 36Y 43-047-30603U-0581 N/A 1545' FNL & 1250'FEL SENE [Sec. 30-9S-21E Natural Buttes | Uintah
NBU 166 43-047-32065|UTU-0576 N/A 941'FSL & 1693' FEL SWSE [Sec. 28-9S-21E Natural Buttes | Uintah




) ‘ STATML/UTAH </

DEPARTMENT OF NATURAL RESOURCES

FORM 9

DIVISION OF OIL, GAS AND MINING 5.

LEASE DESIGHATION AMD SERIAL MUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

6 IF INDIAM ALLOTTEE

OR TRIAF MALF:

Do not usa this forn lor proposals to drill new wells, significantly deepen exisling wells below current bollom-hale deplh, reenter plugyed wells, or lo
drifl horizontal lalerals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WELL
A OTHER

olL weLe [ GAS WELL []

8. WELL NAMIZ and NUMBER:

Exhibit

HAH

2. NAME OF OPERATOR:
El Paso Production 0il & Gas Company

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMOER:

10. FIELD AND POOL, OR WILDCAT:

8 South 1200 East cnv Vernal siate Utah zr 84078 435-789-4433
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTRIQTR. SECTION, TOWNSHIP, RAHGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

OEEPEN

[[] acioze

ALTER CASING

[0 woTice oF nTent

(Submit in Duplicate) FRACTURE TREAT

Approximate date work will start. CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK
{Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work cbmplelion:

HMOOOOOOO

COMIINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

aooooooo
gooooocooa

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

REPENRFORATE CURRENT FORMATION
SIDETRACK TO REPAIR ‘WELL
TEMPORARILY ABANDOM

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

otver:_Name Change

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent delails including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subs

idary of El1 Paso Energy Corporation, the name of Coastal 0il & Gas Corporation

has been changed to El Paso Production 0il & Gas Company effective March 9, 2001.

See Exhibit "A"
Bond f§ 400JU0708
Coastal 0il & Gas Corporation
MAME (PLEASE PRINT) ohn T Elzner TITLE Vice President
onte L1500/

SIGHATURE

Vice President

%El Paso Pudduction 0il & Gas Company
HAME (PLEASE PRII) John T HElzner TITLE

o6 -15 -2/

OATE

SIGHATURE )Q-j 7 /%\—’
A _ (]

—

This space for W

(Soo Instructions on Reverss Sidc)

RECEIVED

2001

DIVISION OF
OiL, GAS AND MINING

JUN



o State of Delaware \)
Office of the Secretary of State

PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS
CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS
CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN
THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

¥

RECEVED
mleb-iVio L)
Hie L gen
OIVISION NDF
Hin, GAS ARD fainong.

Harriet Smith Windsor, Secretary of State
AUTHENTICATION: 1061007

0610204 8100
010162788 DATE: 04-03-01



03-08/01

10:14 FAX 713 420 4\./ CORP. LAW DEPT.
CERTIFICATE OF AMENDMENT
OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the “Company™), a corporation
organized and existing under and by virtue of the General Corporation Law of the State of
Delaware, DOES HEREBY CERTIFY: '

FIRST: That the Board of Directors of the Company, by the unanimous
written consent of its members, filed with the minutes of the Board, adopted a resolution
proposing and declaring advisable the following amendment to the Certificate of
Incorporation of the Company:

RESOLVED that it is decmed advisable that the Certificate of
Incorporation of this Company be amended, and that said Certificate of
Incorporation be so amended, by changing the Article thereof numbered
"FIRST.” 50 that, as amended, said Article shall be and read as follows:

“FIRST. The name of the corporation is El Paso Production Oil & Gas
Company.”

SECOND: That in lieu of a meeting and vote of stockholders, the
stockholders entitled to vote have given unanimous written consent to said amendment in
accordance with the provisions of Section 228 of the General Corporation Law of the
State of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance with
the applicable provisions of Sections 242 and 228 of the General Corporation Law of the
State of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATION
has caused this certificate to be signed on its behalf by a Vice President and attested by an
Assistant Secretary, this 9th day of March 2001.

COASTAL OIL & GAS CORPORATION
W
f David L. Siddall
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS

= g, S g s ey
Assictan % o LED 11:00 AM 03/09/2001
ct E. Roark, Assistant Secrctary F 4 E(J L i VE U P ol16394 & odt0z0¢

N 19 2001

DIVISION OF
DIL, GAS AND MINING

s’ @003/003 )
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\—/
United States Department of the Interior

BUREAU OF LAND MANAGEMENT ol ¥ o .
Utah State Office REGE'VED
P.O. Box 45155 _
Salt Lake City, UT 84145-0155 jUL {2 Zﬂm
DIVISION OF
In Reply Refer To: 0“-’ GAS AND MINING
3106
UTSL-065841
(UT-924)
JUL 10 2001-
NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza :
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



- U

Due to the name change, the name of the principal/obligor on the bond is required to be changed

from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.

The bonds are held in Wyoming and Colorado.

/" Opolonia L. AbeytaM

Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office

Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
; t’ﬁh,’@@GM‘ Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114

Soetrooadie

Teresa Thompson (UT-922)
Joe Incardine (UT-921)



UTUSL-065841A

UTU-28652
UTU-37943
UTU-44089
UTU-44090A
UTU-61263
UTU-00343
UTU-02651
UTU-02651B

UTU-0142175

UTU-70235
UTU-70406
UTU-74954
UTU-75132
UTU-75699
UTU-76242
UTU-78032
UTU-4377
UTU-4378
UTU-7386
UTU-8344A
UTU-8345
UTU-8347
UTU-8621
UTU-14646
UTU-15855
UTU-25880
UTU-28213
UTU-29535
UTU-29797
UTU-31736
UTU-34350
UTU-34705
UTU-37116
UTU-37355
UTU-37573
UTU-38261
UTU-39223
UTU-40729
UTU-40736
UTU-42469

v .

UTU-47172
UTU-50687
UTU-52298

UTU-0109054
UTU-0143511
UTU-0143512

UTU-38401
UTU-38411
UTU-38418
UTU-38419
UTU-38420
UTU-38421
UTU-38423
UTU-38424
UTU-38425
UTU-38426
UTU-38427
UTU-38428
UTU-53861
UTU-58097
UTU-64376
UTU-65222
UTU-65223
UTU-66746
UTU-67178
UTU-67549
UTU-72028
UTU-72632
UTU-73009
UTU-73010
UTU-73013
UTU-73175
UTU-73434
UTU-73435
UTU-73444
UTU-73450
UTU-73900
UTU-74409
UTU-74410
UTU-74413
UTU-74414

Exhibit of L.eases

UTU-74415
UTU-74416
UTU-75091
UTU-75096
UTU-75097
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-76493
UTU-76495
UTU-76503
UTU-78228
UTU-78714
UTU-78727
UTU-78734
UTU-79012
UTU-79011
UTU-71694
UTU-00576
UTU-00647
UTU-01470D

UTU-0136484

UTU-8344
UTU-8346
UTU-8648
UTU-28212
UTU-30289
UTU-31260
UTU-33433
UTU-34711
UTU-46699
UTU-78852
UTU-78853
UTU-78854
UTU-075939

UTU-0149767

UTU-2078

UTU-44426
UTU-49530
UTU-51026

UTU-53860
UTU-66401
UTU-67868
UTU-65389
UTU-77084
UTU-61430
UTU-72633
UTU-72650
UTU-49692
UTU-57894
UTU-76829
UTU-76830
UTU-76831



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW~" 5-LP |/
3.JLT 6-FILE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
Operator Name Change (Only) X Merger
The operator of the well(s) listed below has changed, effective:  3-09-2001

FROM: (0O1d Operator):

COASTAL OIL & GAS CORPORATION

Address: 9 GREENWAY PLAZA STE 2721

HOUSTON, TX 77046-0995

TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address:

9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995

Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account N0230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

AP1 ENTITY |[SECTWN |LEASE |WELL |WELL

NAME NO NO RNG TYPE TYPE | STATUS
NBU 49-12B 43-047-30470 |2900 12-09S-20E |FEDERAL |GW P
NBU 45 43-047-30875 [2900 12-09S-20E |FEDERAL |GW P
NBU 317-12E 43-047-32362 12900 12-09S-20E |FEDERAL [GW P
NBU 2-15B 43-047-30262 2900 15-09S-20E |FEDERAL [GW p
NBU CIGE 22-15-9-20 43-047-30497 12900 15-09S-20E |[FEDERAL {GW P
CIGE 120-15-9-20 43-047-32251 |2900 15-09S-20E |FEDERAL [GW P
CIGE 121-15-9-20 43-047-32252 2900 15-09S-20E |FEDERAL [GW P
NBU 322-15E 43-047-33139 }2900 15-09S-20E [FEDERAL |GW S
NBU 19-21B 43-047-30328 [2900 21-09S-20E |FEDERAL |[GW P
NBU 118 (CA 73748) 43-047-31969 2900 22-09S-20E |[FEDERAL [GW P
NBU 119 43-047-31973 12900 22-09S-20E |FEDERAL |[GW P
NBU 294X 43-047-33465 2900 22-09S-20E [FEDERAL |[GW p
NATURAL BUTTES SWD 4-22  (CA 73748) 43-047-33611 [99999 22-09S-20E |{FEDERAL |[OW APD
NBU 506-23E 43-047-33140 2900 23-09S-20E [FEDERAL |GW P
NBU 48-29B 43-047-30452 12900 29-09S-20E [FEDERAL |GW S
NBU 52-1B 43-047-30473 {2900 01-09S-21E |FEDERAL |[GW P
NBU 53-3B 43-047-30474 (2900 03-09S-21E |FEDERAL |GW p
NBU 202-3 43-047-31150 {2900 03-09S-21E |FEDERAL |GW P
NBU 314-3E 43-047-32271 {2900 03-09S-21E |FEDERAL {GW P
NBU 418-3E 43-047-33063 {2900 03-09S-21E |FEDERAL [GW P
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah:

YES

Business Number:

608186-0143




- v

5. IfNO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 07/25/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/25/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso

Production Oil and Gas Company shall be retained in the "Operator Change File".




JAN—29—2003 WED 01:08 PM EL PASO PRODUCTION FAX NO. 4357817094 P, 02
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WESTPORT OIL AND GAS COMPANY, L.P.

410 Sevenieonth Soeet #2300 Denver Colomde $0202-4436
Toleghonet 303 673 5404 Fut: 303 573 5609

Bebruary 1, 2002

of tha Intarior
Bureau of Land
2850 Youngfield Street
Lakewood, CO 80215-7093

RE: BLM Bond CO-1203

BLM Nationwidb Bond 158626364

sm-cmmammcm Ol sod Gas
Belco Energy marger imo Westport Company, Ic. -
Coaversion of Westport Oil and Gas Company, Ina,thenpoaOﬂMGuComm L_P
Assumption Rider ~ Wastport Oil end Gas Company, L.P.

Dear Ms. Maxwell:

Wwwmmﬂmmmﬁmmnndmlmhh!m'
consideration sad spproval:

mdmmmﬁm mwmonndoacmy
marger ]
CopuofWeuponOﬂmequy,lac mnoumwmonndcu
Compeny, L.P.

List of all Federul/BIA/State Leases - adwwwmsm-mmm

Please inform us of any additional information needed to complete tha changs to Westpost Oil
end Ges Company, L.P., 35 operasor of record.

I thank you for your assistance and cooperation in this matter. Please do not hesitate contacting
the undersignad, should a question arise.

Sincerely,
Westport Ol and Gas Companty, L.P.

futy g rans

Engineer Technicien
Endl;
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United States Department of the Interior RECEIVED
BUREAU OF LAND MANAGEMENT SR 2 2002
Utah State Office DIVISION OF

P.O. Box 45155

Salt Lake City, UT 84145-0155 OlL, GAS AND MINING

In Reply Refer To:
3106
UTU-25566 et al
(UT-924)
FEB 21 2002
NOTICE
>

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil

and Gas Company. Inc. into Westport Qil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



— -/

Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Qil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



Reply to
Atta of:

Subject:

To:

- -

UNITED STATES GOVERNMENT

memorandum

Branch of Real Estate Services
Uintah & Ouray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Oil, Gas and Mining Regulations

Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companfes involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

4

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where ‘on or adjacent’ occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES %l W

Ute Energy & Mineral Resources Department: Executive Director
chrono :



FEB-21-2003 FRI 12:44 PM EL PASO PRODUCTION FAX NO. 4357817094 P. 03
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United States Department of the Interior

BUREAU OF INDIAN AFFAIRS .
~ Washington, D.C. 20240 :
FEB 1 0 2003
Carroll A. Wilson
Principal Landman
Westport Oil and Gas Company, L.P.
1368 South 1200 East
Vernal, Utah 84078
Dear Mr. Wilson: *

This is in response to your request for approval of RLI Insurance Company’s Nationwide Oil and
Gas Lease Bond No. RLB0005239 executed effective December 17,2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Burean
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-MIB, Washington,
D.C. 20240. All Bureau oil and gas regional offices and the surcty are being informed of this action.

In cas& where you have existing individual and/or collective bonds on file with one or more of our
regional offices, you may now request those offices, directly, to terminate in Lien of coverage under
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advise.

Sincerely,
AC'H! !9 Director, Office of Trust Responsibilities

Enclosure
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attn: Gary D. Williamson

1670 Broadway, Suite 2800

Denver, Colorado 80202

Re: Natural Buttes Unit »
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 will be used to cover all operations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy retured
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks

Chief, Branch of Fluid Minerals
Enclosure

bce:  Field Manager - Vernal (w/enclosure)

SITLA

Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group ,

File - Natural Buttes Unit (w/enclosure) FEB 2 8 2003
Agr. Sec. Chron

Fluid Chron DIV. OF OIL, GAS & MINING

UT922:TAThompson:tt:02/27/2003
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significanlly deepen existing wells below current bottom-hole depth, reenter plugged wells, or lo
drill horizontal laterats. Use APPLICATION FOR PERMIT TO ORILL form for such proposals.

8. WELL NAME and NUMBER:

LTYPEOPWELL owwell ] cAswelL [ OTHER
Exhibit "A"
2. NAME OF OPERATOR: 9. APl NUMBER:
El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
9 Greenway Plaza .4+, Houston aiape TX .. 77064-0995] (832) 676-5933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTR/AQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION >

(] acioze [ oeepen [C] REPERFORATE CURRENT FORMATION

[J NOTICE OF INTENT

(Submit in Duplicate) [7] atercasing {7} rrAcTURE TREAT [] sioeTrRACK TO REPAIR WELL
Approximate date work will start: [] casing Repar [[] NewconsTRucTioN [[] vEMPORARILY ABANDON

[J crance To PREVIOUS PLANS OPERATOR CHANGE [] tueiNG RePairR
[] cHanceTuenc [ pLuc anD ABANDON {7] venTorFLARE

[0 susseQuENT REPORT [} criance weLL Name O eueeack ] wateroisposaL .

{Submit Original Form Only)
[[] crance weLL sTATUS [] ProbUCTION (STARTRESUME) [[] WATER SHUT-OFF
Date of work completion:

[} comMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omer:
] convert weLL Tvpe [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND #

State Surety Bond No. RLB0005236
Fee Bond No. RLB0005238

. RECEIVED

EL PASOPRODUCTION OIL & GAS COMPANY
FEB 2 8 2003

, / / DIV, OF (i . GAS & MINING
By: o |
Jon/B/N@sen. Attorney-in-Fact

WEST_PORT OlL AND GAS COMPANY, L.P. .
NAME (PLEASE PRINT) David R. Dix e Agent and Attorney-in-Fact

(et 72/? . 12lnler

(This space for State use only)

(H712000) (See Instructions un Reverse Side)



P. 02
MAR-04-2003 TUE 01:35 PM EL PASO PRODUCTION FAX NO. 4357§17094

Form 3 o ~ FORM APPROVED
<A'.'.';w’?s?3’p> UNITED STATES OMB Na 10040138
: DEPARTMENT OF THE INTERIOR Bupies Joovemier 30, 2000
BUREAU OF LAND MANAGEMENT $. Loase Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS SEE ATTACHED EXHIBIT “A"
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottes or Tribe Name

abandoned well, lboFﬂmﬂCO-J(APD)IormhnMpmls.

7. U Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

L. Type of Well
Dlou wen [ Gas wen [ other 8. Well Name and No,

2 Name of Opersior SEE ATTACHED EXHIBIT "A”

WESTPORT OIL & GAS COMPANY, L.P. _ 9. APTWall No,

3a. Addresc 3b. Phono No. (inciude area code)  |SEE ATTACHED EXHIBIT "A”

P.O. BOX 1148 VERNAL, UT 84078 (436) 781-7023 10, Field and Pool, or Exploratory Area

4.  Location of Well (Footage, Sec., T, R., M., or Survey Descriprion)

11. County or Parish, State
SEE ATTI?CHED EXHIBIT “A* UINTAH COUNTY, UT

| 12.CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORY, OR OTHER DATA

|

TYPE OF SUBMISSION TYPE OF ACTION
CJ Netice of Intent O Acidize (0) Deepen 0] Production (StarvResurna) (] Water Shut-Ofr
: L Ateer Casing L) Fracture et [ Reclamadon O Wen integrity
[ subsequent Repont 8 Casing Repair 8 New Construction (] Recomplete Other
Change Plans Flug and Abendon [J) Temporarily Abendon SUCCESSOR OF
L] Final Abandonment Notics 3 coavert 10 kjection 0 Plug Back [ Water Disposa! TOR

.—_.h% - " - " -
13. Doscribe Propoged or Comploted Operations (clearly state all pertinent details, Inchuding estimatng starting date of any proposed work ad approximuts dieation they

If the propose! is to deepen directionally or recomplete borizontally, give subsurface locations and measured and true vertica] depths of all pstinent markers and zc
ARtach the Bond under which the work will be performed or provide the Bond No, on fil¢ with BLMRBIA, Required subsequent reports shall be filed within 30 |
following completion of the involved opsnations, If the operation resultx iy a multiple completon or recompletion in 2 new interval, a Form 31604 chall be filed (
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, indluding reclamation, have bean complcted, and the operator

determined that the site isready ®or fina) inspection.

WESTPORT OIL & GAS COMPANY, LP,, 1S CONSIDERED TO BE THE OPERATOR ON THE ATTACHED DESCRIBED
LANDS AND IS RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE FOR THE OPERATIONS

RECEIVED
MAR 0 & 2003

Name l Doy Title
CHERYLCAMERON OPERATIONS

Dote
AN 4.2008
THIS 8PACE FOR FEDERAL OR STATE USE

-----------------------------------------------

Approval of this nodce does not warmant O
muummum.immmm;mu: thios
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Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X Change of Operator (Well Sold)

ROUTING

1. GLH

2.CDW ¥

3. FILE

Designation of Agent/Operator

Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (Old Operator): TQO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA

HOUSTON, TX 77064-0995

Phone: 1-(832)-676-5933

WESTPORT OIL & GAS COMPANY LP

Address: P O BOX 1148

VERNAL, UT 84078

Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN |API NO ENTITY |[LEASE |WELL |WELL

NAME RNG NO TYPE TYPE | STATUS
ANKERPONT 35-36 35-08S-21E }|43-047-31960 |2900 FEDERAL [GW P
NBU 49-12B 12-09S-20E |43-047-30470 §2900 FEDERAL |GW P
NBU 45N 12-09S-20E |43-047-30875 12900 FEDERAL |GW P
NBU 317-12E 12-09S-20E [43-047-32362 {2900 FEDERAL |GW P
NBU 2-15B 15-09S-20E {43-047-30262 12900 FEDERAL |GW P
NBU CIGE 22-15-9-20 15-09S-20E |43-047-30497 |2900 FEDERAL |GW P
CIGE 120-15-9-20 15-09S-20E }43-047-32251 2900 FEDERAL |GW P
CIGE 121-15-9-20 15-09S-20E |43-047-32252 }2900 FEDERAL |GW P
CIGE 265 15-09S-20E |43-047-34781 |99999 FEDERAL |GW APD
NBU 322-15E 15-09S-20E |43-047-33139 |2900 FEDERAL |GW S
NBU CIGE 32A-20-9-20 20-09S-20E |43-047-30496 |2900 FEDERAL [GW PA
NBU 19-21B 21-09S-20E {43-047-30328 |2900 FEDERAL [GW P
NBU 66 21-09S-20E 143-047-31086 |99998 FEDERAL |GW PA
NBU 118 22-09S-20E |43-047-31969 }2900 FEDERAL |GW P
NBU 119 22-09S-20E }43-047-31973 2900 FEDERAL |GW P
NBU 294 22-09S-20E |43-047-33020 {99998 FEDERAL |GW PA
NBU 294X 22-09S-20E {43-047-33465 |2900 FEDERAL |GW P
NBU 448 22-09S-20E {43-047-34782 (99999 FEDERAL [GW APD
NATURAL BUTTES SWD 4-22 22-09S-20E {43-047-33611 [99999 FEDERAL [GW LA
NBU 7 23-09S-20E [43-047-15379 |9244 FEDERAL |GW PA
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: ~ 03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: _03/06/2003

4. Is the new operator registered in the State of Utah:

5. If NO, the operator was contacted contacted on:

YES

Business Number: 1355743-0181




— -

6. (R649-9-2)Waste Management Plan has been received on: _IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:  BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/07/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/07/2003
3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




Form 3160-5 " ™ED STATES FORM APPROVED

N ‘ " OMBNo. 10040135
(August 1999} DEPARTA__{ OF THE INTERIOR ~ Expres ovember 30,2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Muitiple Wells - see attached
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottec or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

891008900A
1. Typeof Well
[(Joil wel  [x] GasWell [} Other 8. Well Name and No.
2.  Name of Operator Multiple Wells - see attached
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
3a. Address 3b.  Phone No. (include area code) Multiple Wells - see attached
P.O. BOX 1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes Unit
Multiple Wells - see attached 11. County or Parish, State
Uintah County, UT
12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(X Notice of Intent 3 Acidize [ Decpen [] Production (Start/Resume)  [[] Water Shut-OfF
[ Alter Casing {2 Fracture Treat ] Reclamation [ Well Integrity
[Z] subsequent Report O casing Repair [ New Construction [0) Recomplete O other
D Change Plans D Plug and Abandon D Temporarily Abagdon
[]) Final Abandonment Notice [ convert to Injection  [[] Plug Back [C] water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, induding reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

Westport Oil & Gas requests a variance to Onshore Order No. 4, Part lliC.a. requiring each sales tank be equipped

with a pressure-vacuum thief hatch and/or vent line valve. The variance Is requested as an economic analysis shows the value of the shrunk
condensate will not payout the incremental cost of purchasing and maintaining the valve resulting in a loss of value over the producing life of the well.

The volume lost to shrinkage by dropping the tank pressure from 6 ozs. to 0 psig is shown to be 0.3% of the tank volume. This was determined by lab analysis

of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.

The average NBU well produces approximately 6 bbis condensate per month. The resulting shrinkage would amount to 0.56 bbls per

month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing

and maintaining the valves and other devices that hold the positive tank pressure. An economic run based on the loss and costs is attached.

Westport Oil & gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royalty owf@r? N
. ereby certr t the foregoing is true and correct

Name (Printed/Typed) X SE
J.T. Conley 7, ggiy Operations Manager P1 02033

Signature gz ; [ indics é_z_ Z°°3 VVOFOIL rag

/> e .THIS SPACE FOR FEBERAL O R STATE

Approved by e

e Division of > e

Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office /') WG=
certify that the applicant holds legal or equitable title to those rights in the subject lease . q ‘9 o
which would entitle the applicant to conduct operations thereon. Date: .

ey S

Title 18 U.S.C. Section 1001, make it a crime for any person knowirigly and?’yfully —'- J0 E‘ ¥( deridigiento Alen:
false, fictitious or ﬁ'auduleLtSMmts or representations as to any matter withir’it \ m e

(Instructions on reverse)

R XINTIORN

of the United States any

OTTSRICHON.
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WELL LEGALS | STFLEASENO |

| CANUMBER |

CIGE 092D 13-10-20 SENW UTU4485 891008900A 4304731162001 v
CIGE 083D 3-10-21 SWNW UTU01498078 891008900A 430473116300S1
CIGE 094D 7-10-21 SWNE UTU01791 891008900A 430473116400S1
CIGE 095D 14-10-21 NESW UTuU01393C 891008900A 430473116600S1
CIGE 096D 32-8-22 NWNE ML22649 891008900A 430473173000S1
CIGE 097D 31-9-22 SESE U01530A 891008900A 43047317290081 v/
CIGE 098D 25-9-21 NESE uoses 891008900A 430473172700S1 ¥
CIGE 099D 25-9-21 NWNE Uo1189 891008900A 430473122300S1 ¥
CIGE 100D 2-10-21 SENE ML22652 891008900A 43047317310081 V/
CIGE 101D 9-10-21 SWSE UTU01791 891008900A 43047317360081
CIGE 102D 8-10-21 SWNW uUTu01791 891008800A 4304731741008
CIGE 103D 13-10-20 NENE UTU02270A 891008900A 430473174200S1
CIGE 105D 1-10-22 NENW U011338 891008900A 4304731758001
CIGE 106D 32-9-22 SENW ML22649 891008900A 43047317460081
CIGE 107D 1-10-21 NWNW ML23612 891008900A 43047317470081 V
CIGE 108D 4-10-21 NESE U01416 891008900A 4304731756008
CIGE 108D 33-9-22 SWNW UTUO01191A 891008900A 43047317540081
CIGE 110D 7-9-21 SWSE UTuU05758 891008900A 430473195900S1
CIGE 111D 13-9-21 SESW U01193 891008900A 43047323050051
CIGE 112D 19-9-21 SESE U0581 891008900A 430473194500S1
CIGE 113 21-9-21 SWNE UTU0576 891008900A 430473194400S1
CIGE 114 34-9-21 NESE UO1194A 891008900A 43047319150081 Y
CIGE 115 35-9-21 NWNE ML22582 891008900A 430473191800S1 v/
CIGE 116 20-9-22 NWSW ML22935 891008900A 43047319190081
CIGE 117 34-9-22 SWNW UTU0149077 891008800A 430473192800S1
CIGE 118 35-9-22 NESE UTU010954A 891008900A 43047320250081
CIGE 119 15-10-21 NENE UTUO1416A 891008800A 430473192700S1
CIGE 120 15-8-20 NENE UTUO144868 891008900A 43047322510081
CIGE 121 15-9-20 SWNE UTU0144868 891008800A 430473225200S1
CIGE 122 7-9-21 NENE UTU0149767 891008900A 43047320980051
CIGE 123 7-9-21 SWNE UTuos5758 891008900A 430473204700S1
CIGE 124 9-9-21 NWSE UTu01188 891008900A 4304732045005 1
CIGE 125 13-9-21 NWNW U01193 891008800A 4304732084008
CIGE 127 16-9-21 NESW ML3141 891008900A 430473203600S1
CIGE 129 18-9-21 NENW UTU0581 891008900A 43047320430051
CIGE 130 19-9-21 NENE U0581 891008300A 430473203000S1
CIGE 131 19-9-21 SWNE U0581 891008900A 430473202900S1
CIGE 133 35-9-21 SWSE ML 22582 891008900A 430473197800S1 7/
CIGE 134D 1-10-20 SWSW UTU02270A 891008900A 430473198900S1
CIGE 135 3-10-21 SWSw UTU0149078 891008800A 430473200100S1
CIGE 138 4-10-21 SWNE ML22940 891008800A 430473197900S1
CIGE 137 6-10-21 SENE UTU01791 891008900A 430473198800S1
CIGE 138A 6-10-21 SENW UTU01791 891008800A 4304732049008
CIGE 139 10-10-21 SWNE UTU0148079 891008800A 430473198600S1
CIGE 140 16-10-21 NENE ML10755 891008900A 43047319770081
CIGE 141 7-10-22 NWNE ML23609 891008800A 430473197000S1
CIGE 142 25-9-21 SENE U01189 891008900A 430473199400S1 ¥
CIGE 143 34-9-21 SWNE U01194A 891008900A 43047319950051 v/
CIGE 144 2-10-22 SWNE ML22651 891008900A 430473202200S1
CIGE 145 29-9-22 SENW ML 22935 891008800A 4304731993008 1
CIGE 146 16-10-21 NWNE ML10755 891008900A 430473202100S1
CIGE 147 36-9-22 SESW ML22650 891008900A 430473202000S1
CIGE 148 31-9-22 NWNE ML22935A 891008800A 4304732024001
CIGE 149 8-10-21 NWNE uTu01791 891008900A 43047320560081
CIGE 150 9-10-21 SWNE UTU01416 891008900A 4304732058005 1
CIGE 1 10-10-21 SWSE UTU0148079 891008900A 43047320590081
CIGE 152 UTUO1181A 4304732068008 1
CIGE 153 35—9—22 SESW g : 4304732067008
CIGE 154 13-10-20 NWNW 448 DO8B00A 43047321190081
CIGE 155 9-9-21 SENE 011888 891008 DOA 43047321570081
CIGE 156 16-9-21 > ML3282 891008900A 43047321950081
CIGF 187 18471 SWNW UT1)38409 891008900A 4304732160008 1




Wesiport Ol & Gas, LP.

{inskruciions: Fillin blue with before and ofter project data. The evaluation

are shown and graphed automatically at the bottom of the page. This

is protected to prevent accidental aiteration of the formulas. See JTC for changes.
OPX enterad as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: mmms ]

1s this job @ well pull or production iig job 777 E(YMN)

BEFORE AFTER DIFFERENCE

$Near $Near $/Year
Gross Oll Reverwe sn,oa—sg_ $1,099 ]
Gross Gas Revenue
NGL Reverue 30 $0
PULING UNIT SERVICE
[WIRELINE SERVICE
{SUBSURF EQUIP REPAIRS
[COMPANY LABOR
[CONTRACT LABOR
[CONTR SERVICE
LEASE FUEL GAS 30 | _—f
[UTiLmiES - BLECTRICTY | 0] %01
CHEMICAL TREATING
[MATERIAL & SUPFLY | 50| [ 3180 |
WATER & HAULNG
[ADMINISTRATIVE COSTS
[GAS PLANI PROCESSING

Tolals . $0 $350

Investment Breakdown:
Cap/Exp Ol Price $ 2.00 ]$/80
Code Cost, $ Gas Price 3.10 J$/MCF
Capital § I-n—ﬁéu—w Eleciric Cost - |$/HP/day
Experse $ OPX/BF 2.00 |$/8F
Total $ $ OPX/MCF 0.42 |$/MCF

g
J
ﬂqqqgﬂJqumqaﬂJJ”

Increased OPX Per Year

Production & OPX Detail;
After Difference

N
Before
Ol Production soro [ 0194 Jscro 0,002 JsorD
IMCFPD
BWPD

Gas Production 0 JMcreo 0 |mcrrD
Wir Production 0 JswrD 0 |swro
Horse Power He HP 0 Jue
Fuel Gas Burned MCFPD MCFPD 0 [McrPD

Project Life: TPayevt Caiculalion:

e +[ T oo -
{Ufe no longer 20 years) Payout = Tolal invesiment =1
Sum{OPX + Incremental Revenue)

Internal Rate of Return:

After Tax IROR - Payout occurs when total AT cashfiow equak invesiment
See groph below, note years when cashflow reaches zero

AT Cum Cashflow:

Opeccing Catow= [ ] Oucourted @ 108)  [payout [ NEVER ] Yearsor [HVAIUE Joors
Gross Reserves:

Of Reserves = 680

Gas Reserves = 0 MCF

Gas Equiv Resetves = 38 MCFE

($500) -
($1,000) -
($1,500) +---

§ ($2,000) -
($2,500) -
<

($3,000) -

($3,500)

0 1 2 3 4 5 [ 7 8 9 10 11 12 13 14 15 16 17 18 19 20
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Waestport Oil and Gas, Inc.
NBU/Ouray Fleid

RFL 2003-022

~’

COMPARISON OF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil - Specific Separator Separator
Conditions Ratio Gravity of Volume Volume
( scf/STbbi ) Flashed Gas Factor Percent
pig | °F () (AIr=1.000) ®) ©
Calculated at Laboratory Flash Conditions

'80 70 1.019

0 122 30.4 0.993 1.033 101.37%

0 60 0.0 —_ 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015

6.0 oz 85 246 0.777 1.003 98.82%

0 60 0.0 . - 1.000 98.52%
80 70 1.015

400z 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%
80 70 1.015

200z 65 247 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%
80 70 1.015

0 65 248 0.780 1.003 98.82%

0 60 0.0 - 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 °F per Bamel of Stock Tank Ol at 60 °F.

(B) Barels of oil at indicated pressure and temperature per Barréi of Stock Tank Off at 60 °F.

(C) Oil volume at indicated pressure and temperatixre as a percentage of original saturated oll volume.
Note: Bubblepoint of sample in original sample container was 80 peig at 70° F with 1 cc water

CORE LABORATORIES

PENCOR Special Fluid Studies Page 3



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X Change of Operator (Well Sold) " Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006

FROM: (0Old Operator): : TO: ( New Operator):
N2115-Westport Qil & Gas Co., LP N2995-Kerr-McGee Qil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East

Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
: NO TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LA wells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM  3/27/2006 BIA  not yet

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 5/15/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006

3. Bond information entered in RBDMS on: 5/15/2006

4. Fee/State wells attached to bond in RBDMS on: 5/16/2006

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: C01203

2. Indian well(s) covered by Bond Number: RLB0005239

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236

a. The FORMER operator has requested a release of liability from their bond on: n/a___ rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006

COMMENTS:

KMG (Westnort) NBU U FORM A.xls 9/18/2006



* Form3160-5 FORM APPROVED
(August 1999) UNITED STATES OMB No. 10040138

DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU QF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

I. Type of Well
(Joit well  [X] Gas well [ Other & Well Name and No.
2. Name of Operator . MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. APl Well No.
Ja.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

11, County or Parish, State

UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D ‘Deepen (O Production (StarVResume) [] Water Shut-Off
3 Atter Casing [ Fracture Treat [0 Reclamation O well Integrity
Subsequent Report [ casing Repair [ New Construction [[] Recomplete X other CHANGE OF
{3 Change Plans () Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, inchuding estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured md tre vertical depths of all pettinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reponts shail be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 10 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RlX%)O5237. g)lv‘ OF OIL, GAS & MININC
BoND - ¢ PROVED _57/6 /¢
BLm BOND = p/203 —

BIA BOND 7 2LB 005239  (ndia

rat ¢t

14. [ hereby certify that the foregoing is true and correct =t ’
NatgePrinted Typed) Title Earlene Russell, Engineering Technlclan
\NDY BAYNE DRILLING MANAGER
igitature Date
. May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Approved by " Title Date

Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entifle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to maketo any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions ok reverse)



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004.0135
DEPARTMENT OF THE INTERIOR Expires Jnovembe r 30, 2000
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
e

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

l. Type of Well
oi wett  [X) Gas el [ other 8. Well Name and No.
2. Name of Operator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
{2 Notice of Intent [J Acidize [ Decpen (] Production (StarvResume) ] Water Shut-Off
[0 Alter Casing D Fracture Treat L__I Reclamation D Well Integrity
Subsequent Report [ casing Repair [C) New Construction (O Recomplete Other CHANGE OF
_ ] Change Plans {J Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection  [_] Plug Back L] Water Disposal

13, Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate dusation thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA, Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or rcompletion in a new interval, & Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS

ONSHORE LP,
APPROVED 5//6 106
Divison of Ol Ges énd Mining MAY 10 2006
arlene Russell, En lneoring Techn
8 folan DIV OF QIL_GAS 8 M NING
14, Lhereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006

THIS SPACE FOR FEDERAL OR STATE USE

APpreyed by “Title Date
gwﬁ INOANNY 5-9-00
Conditions of appro¥ef; if any, are a Approval of this notice does not warrant or | Office

certify that the applicant holds leg equitable title to those rights in the subject lease
which would entitle the applicant to conduct gperations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions on reverse)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Colorado State Office
2850 Youngfield Street
Lakewood, Colorado 80215-7076

IN REPLY REFER TO;

C0922 (MM)
3106
COCD17387 el. al.
March 23, 2006
NOTICE
Kerr-McGee QOil & Gas Onshore L.P,

1999 Broadway, Suite 3700 Oil & Gas
Denver, CO 80202 :

Merger/Name Change_- Recognized

On February 28, 2006 this office received acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore L.P., a Delaware Limited Partnership, and Kerr-McGee
Qil & Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil & Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kemr-McGee Qil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change all their lease records from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Qil & Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record title or operating rights interests. |f additional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLM offices were notified of the merger with a
copy of this notice

Please contact this office if you identify additional leases where the merging party maintains an
interest, under our jurisdiction, and we will document the case files with a copy of this notice. Ifthe
leases are under the jurisdiction of another State Office that information will be forwarded to them
for their action.



Three riders accompanied the rhergerlname conversion documents which will add Kerr-McGee Oil
and Gas Onshore LLC as a principal to the 3 Kerr-McGee bonds maintained by the Wyoming State
Office. These riders will be forward to them for their acceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#C01203), maintained by the Colorado State Office, will remain in full force and effect until an
assumption rider is accepted by the Wyoming State Office that conditions their Nationwide Safeco
bond to accept all outstanding liability on the oil and gas leases attached to the Colorado bond.

If you have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L. Maxwell

Land Law Examiner

Fluid Minerals Adjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NM/OK/TX, MT/ND, WY State Offices
CO Field Offices
Wyoming State Office
Rider #1 to Bond WY2357
Rider #2 to Bond WY 1865
Rider #3 to Bond WY 1127



United States Department of the Interior

BUREAU OF LAND MANAGEMENT TakeE P
Utah State Office HAMERIGA
P.0. Box 45155
Salt Lake City, UT 84145-0155

http://www . blm.gov
INREPLY REFER TO:
3106
UT-922)

March 27, 2006

Memorandum
To: Vernal Field Office
From: Chief, Branch of Fluid Minerals
Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved

effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter from BLM COSO (2 pp)

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CQ 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
- Susan Bauman
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